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ABSTRACT

This study aims to analyze the relationship between human capital and economic growth.
This study applied the Solow model with human capital. This study used panel data from 2005-
2010 of 31 Asian countries.

Testing for panel unit roots revealed all variables were stationary at I(1). The result
shows that human capital (Primary school enrollment ratio, Secondary school enrollment ratio
and Tertiary school enrollment ratio), the accumulation of human capital (Mean Years of
Schooling) and economic growth have the positive long-run relationship. The estimation for
testing using the Ordinary Least Square and Generalized Method of Moment found that the mean
years of schooling has the greatest impact on economic growth

The result from the short-run Granger causality test found that economic growth causes a
change in the primary, secondary and tertiary school enrollment ratio. On the other hand the
primary, secondary, tertiary school enrollment ratio and mean years of schooling causes economic

growth.



The long-run Granger causality test finds that economic growth causes a change in the
primary, secondary and tertiary school enrollment ratio and mean years of schooling. In addition,
the enrollment ratios for primary and secondary schools and mean years of schooling cause the

transformation of economic growth.



