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ABSTRACT

This study’s objective is to investigate the impact of foreign direct investment on the
economic of ASEAN countries using econometric model in linear form. The dependent variable
real GDP, was hypothesized to vary with such independent variable as real foreign direct
investment, real private domestic investment, real export value, and internal employment. Eight
Member Countries of ASEAN on the Association of Southeast Asian Nation were covered in this
study including Cambodia, Indonesia, Laos PDR, Malaysia, the Philippines, Singapore, Thailand,
and Vietnam. Yearly data over 17 years from 1990 to 2006 were utilized. The Fixed Effect
analytical technique for Panel Data was adopted for this study.

The Panel Unit Root Test by the combining p-value method revealed that all variables
were stationary with cointegration relationship at order 1 implying the suitability of all variables
for the model estimation.

In the cases of Cambodia, Indonesia, Laos PDR, and the Philippines, the study found that
only real private domestic investment and real export value had the impact at statistically

significant level on their real GDP’s, and in the same direction.



For Malaysia, Thailand, and Vietnam, it was found that real foreign direct investment,
real private domestic investment and real export value contributed in positive relationship to their
real GDP’s at statistically significant level.

Singapore’s real GDP appeared to have positive association with all independent variable
namely real foreign direct investment, real private domestic investment, real export value and

domestic employment, at statistically significant level.



