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ABSTRACT

The main objective of this study is to identify factors affecting default loan on
car hire purchasing of one commercial bank in Chiang Mai. The results of the study will
be implemented of improving leasing loan measures of the bank.

Data used in this study were collected from data file of 400 clients. Data
consisted of 200 good debtors, and 200 bad debtors. Then probit analysis was employed to
analyse these data.

The results of this study showed that they had 10 significant explanatory variables
such as income, work experience, installment, remaining debt, type of car using, ratio of
down payment, interest rate, outstanding debt from other financial institutions, guarantee
person, car owner as an user.

The results indicated that debtors with high income, high work experience, long

term of installment, low outstanding debt, type of car using as a straight of purpose,



high ratio of down payment, low interest rate, having guarantee person and car
owner as an user have a positive effect on opportunity of customers to be the good

debtors.



