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ng,+ n,—1 >0 (3.12)

n,+n, >1 (3.13)
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B =p,-D, —p, D (3.29)
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Exchange Rate to Trade Balance)
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Ax, = 0+ QLT +Px, +e, (3.39)
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e, 78 A5y w30 random variables  Ssfinunfuniiugudiaza
ﬂ'}‘lmlﬂiﬂi’mﬂ\i'ﬁ e, ~N (0, o) 13144 error term ﬁﬁ NNYUS white noise

M TUMINATOVAINIDNI13UD9 Dickey and Fuller (DF) iloAsnadel Unit
root auuAgnFesalald

AUNAFIUNEN Hy: p=0 {81971 Non-stationary (O,=0,0,=1)

AUVATIUMAABN H,: P < 0 UaA9 Stationary (O, < 1)

[l
Sa

' 9 =) . & m ° & v . A g 4 oA

MADAN 19nAToU AD Tau ratio (T) Falimsfmasunilou t-statistic Hiotiiah
anald lWieufiua13ngauds wanlieuisedfesauudgumdnld wie a1 p 'l

] - 4
annngudedniifediiguds uaasieyasynmaimsdneniuddnyay Non -
stationary %508 Unit root
v [~ 5 ey . dyw

819 15AA 1N 1S NAdoVAI03F N15904 Dickey and Fuller fifewv Hayri1ly
[ P o [ =4 @ w e v oo oo 15 -] ar 4
anvaziimadudsgu e Jaruduiuinulusuauiigaividimawanimsnasouiy
iy Taomsiinawad e luofalad luieudlamt Autocorrelation Tudunlsdu idun

¥
NMINATDOU ADF test (Augmented Dickey-Fuller) Faerun1sae 19U

AthOtoﬂ-OtlT-l-prM-{-zp:BiAxl_i-f-et (3.40)
i=1

3

Taah p N0 VIUIUUBA lagged values of first differences of the dependent variable

b3

¢, AD error term
VINAUMT (4.9) lumInadol Stationary diviumsnaesuauufgundn H,
k) 3 . & o 3 & ar . . v a9
P = 0 Taglamanaaeauaay T-ratio Felin1s AU IMUMIBUAY t-statistic uam i 19 1uns

= oy . T ar a o
'amsw‘i)?'wmimwmmsw T-distribution 994 Dickey and Fuller ¥1na1duUszdniag
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131Uz absolute term HosnTwInganii)sing uaimuds uaaendaudsivins
v
ANYIUL Unit root (Non-stationary) usi1nuIan A Ingauaasansolfiasauus
o L [ 3 [ .
gumanld niednuasdoyaoynsunaniudly Stationary
ady = = ar Y M ar o . L
nydin luesnsodfasaunigumdn 18 vielifnuusiiiu Non-stationary g
a o ar 3 3 4 =1
vzaosiInisnaasylu difference i 1iaunsziadaniedi d wio A a1y
E
Stationary  1AgMINAROLINANNITAIAD 1151

D
Adﬂxt =, -I—O(,lT+pAd X+ ZBiAde‘_]. +e

i=1

(3.41)

t

Tasfi  p Ao Swauvesanuad (ag) vodszAumadsdIauR d vedulsanudild
WliiWeudtlgnm Autocorrelation ¥oes g ¢
] o o t | o a
8619 15HA 1N 1IN IUIUVBIANEMA (lag) Fmuizay aandEendsuiui
ai P LT . -~ 1 =1 . . 1 g 1 =
81209211471 autocorrelation wua 11 #5e a1 €, (111 white noise Umvzdad lueruny
2 1 i T = = é
T ldanuduFedevesaunmsanns v3e lugads degree of freedom vutdu'hl &4
¢
vanmaa lumadenduiivaiendnmnast 180 Adjusted R Criterion  AIC L@ SBC

dudu
3.4.2 wRAnEIRY Cointegration Uag Error Correction Mechanisms

= @ a da . .
HUIARYBIAMUTURUSLFIAUAT1WITLU217 (Cointegration) TUANUNLIINIA
4 3 = w1 oS o 2 1 3 d‘l
TEFMaasuuRIsU 19 DYBYABYATULIAT 2 OYATUHTDINN I UIEOU T
o o o = JU . ¥ A e

AMUAURUT [UB99 080 (equilibrium relation) Tuszuzeudn Yoyaounsuauuy
. = ] 4 ¥ Yt o o 1 o q &
Non-stationary #5® Stochastic trend 3218 80U Tnudlnddeiuuazfusgnananawirlsd

= 4 = o o 1 . 1
aanuaaamasyeen ldanaasnmdy Jalimsiniingilnadia (difference) 55M919

v L 4
o =i

e A . vy o . - el . W ' °
91;!“51”'”’61114”“’“ﬂ“-l(lﬂ‘l]ﬂis!alﬂu Statlonary ‘H‘i@ﬂ\‘mllﬂ NIUN TN series ﬂﬁﬂm’agﬂ'ﬂ'l

Tt

o 1 3 1 P oy . 3 4 . & . 1
Wugdwasied afsdouiaziu stationary 1Tudod1ll d Unit root W3agn integrate ogj1u

o u

AU (order) N d  WoHLNUAIY 1(d)
P . - o =y
AN UINII0ADBY (regressing) V09 y uaz x Wiy 1d) uaziidl
ATUAMAAADY (disturbance term) ¥oTuMIanosdanduiiu u =y, - Bx &1y, uaz

» . 3
x, 11 1(1) Faguda u, vzdeadiy 10) uadh y, Wi 1) vae x, 15l 10) 1ufe 2 series 1}
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2z lai cointegrated 1 1(0) &3 1A MWARIAA ABY (error) dz1Tu 1(1) MFe v = (y,— Bx) ~
1) Mldaunsoassudamanidlillynefinaeanar  wielifianuduiuide
¥ Ed
as o < =
aaonwluszezeny Autunisidlu Cointegration Sadosn1s1isia y, uaz x 10w 1(d) iAo

1
o ot

futiag 18 (Engle and Granger, 1987) Wu13au11331n007 (vector) B 11naumsdreduy
mlhiAenas T udufilidrdy (order) drg@uoam s integration smTud-b)  Tawd
P A o ; ) o ¥ 1 . =
b>0 %3 B fouilu cointegration vector ngﬂ’l‘ﬂuﬂ'lﬂ’n y, U0 x, 0¥ cointegrated 1
b ¥ 3
order (d,b) 1FUB7 y, 1Ay X, weaeadlu 1) uay u, i 100) Asiuaovaynsuiiaggn
cointegrated NA1ALUBY order 71 CI(1,1) (Harris, 1995: 21-22)
3 1
AUUUIAAYDY Cointegration TuuvuTAvINTgaenmluszoznmuIzUY
o= @ o o a’ 1 =1 4 o o v
iwrsEgmaasnaTdNAusvesA A Tussuvaumsiimsylszeudaiuuasiueg
ARDAIANES MINMIUsyuiiaunIsnAnBeYIA Cointegration M3 oAMMAIR T
1 @ e dw ' LY = =] a
NanuFuiusananianuduiuiidmeenmluszezen Wldudfvedeanduidhl
i;ji']ajummmﬂ1sﬁamuﬁuﬁuﬁ1ﬁuﬁﬁa (spurious regression) SHTIGH!
a 3 al 3 < 4 da
uuafameIfiy Cointegration 6% Error Correction UU WuiSeedian
(ﬁ' ar o é ar ar or
mm%’aquazﬁmmauwuﬁcﬁmuuaznumnwaﬂﬂum Granger Representation Theorem
. . 4 [
(Engle and Granger, 1987) isfidhdgyweanquilil fie dwuhdaunls x oy v, luaumsa
(4.11) AanuduiusiFeqaonmszozonudl awsefizaiuuiaesms v
1 14
(3671 “Error-Correction Mechanism” 1We05u1svuaumsitivallussosfuveosdunls
#1en) Tuaumsi 3.43) e lddhgnoonnlussezenld Gaassd niteas, 2538: 28)
auud ddaus x uaz y, druilu 1) Teo integrated AU order 1 1 tarag
T o I~ . . w £ 3 =] = o sy o)
118y 5184 Cointegration v deudidraunisn (342) velinuaviadu Non-

. o ar ] e
stationary RN AaerunITRe 1Tl

.= O+ Bx+2 (3.42)

b4 ]
= 1

& v 4 o - g o dw o 4 oo gy,
weflogmeoldteulvil x wag y, Tanuduiusiuludnyaznilshvildn

] =3

avwaatamnmdeuitlszinaldvinaums 3.42) nSo z luaums 3.43)  Tasthodeves

w ar 1o = w e da
anlsluaums 3.42) 1daluddeaums (3.43) NanuduiusRagoenmluszeze

Z =Y a‘t' th (3.43)
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oy =) [ :f, o A A d a
gafterule fe jluuvvesnslfudaluszezdussiiilsdamansenuiifanin
anunaamiouiiannmsdsuisvesil sae Tuszozena () €1 18 duaag

Tdnnauns (3.44) uaz (3.45) Aol
Ax,= 0z, + {lagged (Ax,, Ay)} + €, (3.44)
Ay,= O,z + {lagged (Ax,, Ay)} + €, (3.45)

o ® < or g &£ o a
Taof z,=y,+ Bx,.z, (HUA2 Error-Correction (EC) term %4 dutlsz@nsvoq

o o o o 3 { for =
z., 159 ¢, waz ¢, Huanudwesmsifuaalussesdunliuldifansdganonin
= d'l =\ dl! ‘:: [] ci o = q( T JSJ =
wuitaifannuaaunaoud lunavesgasnmluszezen Teedulse@nfmdrfidoad
[l ) H e ) q,: ar
miaaauie Idvunvsimailisuuneensngasainlussezeraiu Usudiniganan

[ ] ¥ 7
muiigndedluszozoniluiga dnvieludiuves €, uaz €, Aoailu white noise 314

14
¢ w e

Co o 2
¢1 uag ([)2 éfaq"lmmﬂngmu AAUANNT (3.44) Az (3.45) Fwaasliet ECM a0
o 9 r o A @ e 3 & a A o = 3
osuwldindunalnfiuaasmsdSudaluszordu dossvumsugiafivhmsfaumiuwa
] et 3 o o .

anuTugamie MM sganigaaoniw luszeze1d vednds x uag y, Allany
o a d 1 as a

duwnssznheduluszanmsygne (v, = Bx)

Cointegration 39iim3i¥euIvsasnalndFadumsld BcM Taef EcM 198 msu

=, o 3 A 3 o " a
M3 ANT1eH IUToedU 999 Cointegration  taz BECM vl lduss T lumsiia 1y
] ) ¥ 1
MBuazdnnunmnendeddinmFonToadusen Ienssyunsnssos funazseozen

o o e =] T a 5 ' ° = a
syuinoursugia laluedied  Wissnind ewgduvusraeuFanaiasnsouuy
o :: i o w o o o ]
fraeelussezduzuaas vazFonTosanudunus luszozuiveed i uiosoguda

a = ] a as o &
ASTVIUMS AU AUAITETUNIT convert uLIUTABUTIWAIns 1HITU ECM Savzuang
Y o 2 are Al = 0’3 z o 3/ ar
Tdmutquandaionsimszdnszosduuazszezen lunuudiass lalwdouq fu

o . NiAl < "
msrmniigniaziiildesningaenin (dis-equilibrium) JlAazlinszuaunsdiuld

9/ 1 t 4 o = . ar
dWhgnanwluszezenn1dluiige nena121831 drduilsiinis Cointegrated fundlne

=1 1

o @
@?I’EN‘N ECM ﬂgﬁ’)fj ‘Umzlﬁﬂ’!ﬂu ECM ﬁ%z generate ﬂ'311JﬂuwuﬁL%QﬂﬁUﬂ']wcll‘lizﬂzﬂT'J

Tw¥ouq Ay (Harris, 1995: 6)
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343 matamslszinal ARDL waz ECM

HUUIABUTINA AT (Dynamic Model) Tagwia lilszalsznovlidred 1ilopiiu
or A o L] 1 w é
vosdudsiazanuaId (lagged) wosfulsaglussnuaunissmdu Fevzuuauns 1y
dnrazdnanTnsaadtelanarepluuy s1iey

1131899 Distributed Lag Model

vo= Bt Bt Baxatu, (3.46)
B IENLEN Autoregressive Model

Yo = Bl + Bzx:"' B4y1.1 +u, (3.47)
HUU1a0Y Autoregressive Distributed Lag Model

yt = Bl + BZXt + BSXH + B4y1-1 + u, (3-48)

g

Fusguumuntsfendethandanandedumsdwy order yosdoyafinmiy 1
luesAilsznouye Autoregressive Asmuns (3.47) uazifudrduuesteyafiviadu 1 lu
0971 52NO VYD Distributed Lag #adun15 (3.48) Sudon'ldiflu ARDL(,1) §aunis
(3.49) wagdszvuaumsiimsdiuvesdoymiu u § 18 order 109 Tavauudldity
w puazq udRuBouldiiu ARDL(p,q) nazuaasnuduius Ifidugmaums 18

o
ERCRRI (University of Strathclyde, 2003: online)
y, = a+ BO}(t + leﬂ N..ooods ¥ qul_q + Ol e +0ly,, + 1y (3.49)

Taesta'ld Srvazvesnnuduwu 7y ARDL saulsann luaumsonose
wilszneudleainuaimwesdrulsauuazailviiusudinnuardivesdaus
ofuenilsfulsviomnnniniy Selassafrifunuadludnyasfingauiiy
711138911013 Generalization 1 il uaun1slugy) Lag polynomial n1eldieuluvesdn
AIWARIAARDY (error term) FaunuAas v, Aouiil white noise HoRAURRY (mean) 15
U8 uaganus1sau (variance) Aefl  udaszuvAUMTITY ARDL (p,q) c‘xfaa;inw‘ls’f
FaunlseSuioiemited munsouaas1&dane 11§ Gohnston and Dinardo, 1997: 244-
248)

A(L)y,= a+ BIL)x + 1, (3.50)
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Tagh AL) = 1-0(L- O,L — ..o, - ,L”
BL) = B+ BL+ BL .o, + B

winuawalseFued 1) uHlavnvesaunis (ght - hand -side) Toel¥idly

Ed
ARDL (p, q;, G-+, q,) 92 AR s5UM o0 11 5]
AlL)y,= a+B,(L)x, +B,(L) x, +......... +B, L) x, + u, (3.51)

a o 4 @ w o
MmN ldime 195 unsedagiuuvaunisfiilu Dynamic Adjustment Process
' 13 T
o115 parameterization vouwusan al¥eglugluuuves ECM Wu sndaeded
o . ot y
Ay Simple ECM @san Il (Leighton, 1993: 152-154)

] o
auud szuveumsiiianuduius lussezengnimua Taoeums (3.50) fadl.

=Y+ Ya% (3.52)

13 d; o ] y. L] = 1
uAteanndns y uaz x lu'ldegluaasnmansanadsldmmsomany

a  w o

duiuluszesen1d Taons udimreuisomanuduiuitvagaonm Aemsiesan

b

1

I b a L é af 1 ;
femnnuanvesdnlianagn Fwaas ldasaumsan T

Y. = B0+ le:+ Bzxﬂ"' Aya + oy (3.53)

Taoh 0< O <1
WU NaN1T (3.53) Hszduvoadauilsiuily Non-stationary wazeglugl
) L
ARDL(1,1) tagtiievinisdagulunuaunis 1nidnafaumziin1s reparameterised 1ngn1s

» »
audae y, We2devesaums 3.53) w'ldidluaums (3.54) fadeladl

Ayt = Bo+ lel+ Bzx(-l — (=) y + u, (3.54)

al

dloann Ay, = y—y, unz Ax = x—x, Setamumslmildidudsd
ofm
]
'o'.l"lII.IIOIOOQUOOGC')IIQIIQIIIIOC‘
oo 2245 )
c.

dninveayn umIne sl 2 P37
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Ayt = BO+ Blet-!- (B1+Bz)x‘-1 - (1-00) Yat y (3.55)

f

1 £
VINIUIAINITE reparameterise AU (3.55) IRoniTiudail
Ay, = B+ BiAx, — -0 [y, ~Yaxl* v, (3.56)

Tauft 7,= B, +B,)/ 1-00

5! ¥
VINHUEIANTO reparameterise AUM5 (3.56) TADNTAI

Ay: = BIAXK - (1_ o0 [ Yia ’YI—Y2 Xt—1]+ U, (3-57)

Tavdt y, = B, /(-

ety quns @.57) foidu EcM Taefimisiulasunasvesiauys y ﬂﬁﬁuﬂé
Funrsalfouutasvesianys x uasimenves [Va-V-Y.x,] Adeidly dis-
equilibrium error 9INFWITETNANOUNT UBTA Y, uaz Y, AT parameter ¥9IANY
FuRufluszozerd luaunis (3.52) SnTian —(1-0) luaunis (3.57) nu1sda
A15AAAIYBINNUAAKAIA 1189910 0< O <1 Farfud _(—- o) 2145 asud
anudlumsilfudagqaeninluszozen

970 ECM luarunig (3.57) mmsﬂﬁmsmmaﬂszwuﬁaszﬂzﬁy’uuﬁzizﬂxﬂn
18 iloanndaniniimes (parameter) Y, iz Y, fl31nglu dis-equilibrium error term
Tugtunis (3.57) Afedminidnes Jussozo1v1098uMT (3.52) Sovadulszaniaes
Ax, 130 3, e o ﬁmﬂuﬁ’;mﬂﬁma§1uszﬂx§uﬁﬁ'ﬂwaﬂ'swu‘[ﬂﬂﬁumusgﬂ:
Fuvoadanls y vinnsalasulasveaduls x

woNYINITY ECM failanuaeandestuiunuudinssititauelay Hendry
(1979, 1984) W5ofiund1 “General-to-Specific Approach” Lﬁmmanyﬁmqmsygmﬁﬁ{
danlng Licunsaduuzlfiduinsysuslusserduvesian seag foglunuy

o 3 Tt oar o 1 3/ = 3 as J v
Tmeeriug Nidnuuziuedn’s1d luvasiigaenmluszezerniu nduansoila
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diu ldndudimassugilathefiezdimanieldnisetineiddovaziluodiels'ls
faual 318111398 Cointegrated fuudfiny uan iU lussosdunsonisnuns
1§11 dis-equilibrium relationship 37QNUAAIRI8 ECM 1830 Snnan1simsizd iy
dnyazvean1sll Cointegration 13?14ﬂﬁ’u"lsj"k%’ﬂa'nﬁagﬂuuuﬁuﬁuauudaéniﬂ uag

o

9/ 1 9 o [] = o ol n’: o 1 = ]
Tazsaivesnnumdn ldaunsoefutenwduius lussosduldvdaFanudney
L 9 ]
fu Aaniuiuimasildesfdeyatiudammuagduvomsdsudssesduldund
1 " t4
galasmildidnvasia liduniigeadou ndsnniusaldudomameadananey
' A Y o AW 1w o w - el & A o a Y
1 F-test (W0 ldAwds 7 uiifudrdymsadfanasSosn fufenszuiumsiizenh

=y

test-down procedure WUNIZNY IAcumshiliaedanauazaunsalfuaasgdunumssy

¥ ¥
as a 9 1 o ar ar o Qs
arluszozduvssiulsase Tuuuudasaiug 16 Seassd nimes, 2538: 29)

2511835015 “Hendry-type general-to-specific methodology” Taounda0819910

[ W
LuUU$1989 ARDL(p,q) Tnoh p=q=2 'ladssa il (Leighton, 1993: 155-157)
Yo © Bo+ B1X1+ Bth-1+ B3x1-2+ Oy + Oyt u, (3.58)
wagyhmstagdouns (3.58) Inuladail

Ayl = Bo"' (0,-1) AY1-1+ BZAX« + (BI+B2) Axl-l_ (1- O, = CLyy,,
+ (BI+B2 +B3)xt-2 + oy (3.59)

14
VINUYU reparameterising TUN1T (3.59) it

AYg = ( a;"" 1) A}’H + B1 Axt + (B| +B2) sz-l - (1- al q a'z) [ Yo _YI B YZ Xt—2]+ u,
(3.60)

Tagiy, = By/ (-0, — 0 uaz 7y, = (B, +B, +B,)/ (- o, - ) (3.61)

= 3| =4 1 '
He991n Y, uaz Y, Wy unknown 9INEuNIT (3.52) 39 lawisodlszanan

18 uamnsodszuaansuduluaunis 3.59) Aeu waziunldluauniss (3.61) e
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1 I 3 =& = o o o 5 q -
‘]_l‘i%i.l’lﬂ!ﬂ'l 'Yl lag 'Y2 ‘Bﬂﬂi\ﬁl\iﬂ'liJ'I‘iﬂE)‘ﬁ‘lJ'lElﬂ'J'lijﬁnwu‘lﬂui%ﬂ&’fn’l‘lﬂ BULUBININNIG
= or  ar % 3 o W e 1
‘wimtu‘lﬂ'Jmmlwuﬂuszaxﬂu‘luuuumam ECM Ad9N§1341

o . [}
TR UNTUNTT (3.59) QN reparameterization VUFI94IN (period) t-1 Ysa t-2

& ot g
Faunu'lade

¥
& o -
Ay = ¥ Y Hio Yo = yz-1+Ayt ‘i]gulﬂj'] Yo = ¥~ Ayt HUU Yo = Yu— Ayt-l

t
X~ Axl—l

F
Ax = X, — X, k) X, xt_1+A)g w1dn X = X — Axt fatiy X

1

1
wnh ldumulneums (.59) Tdmsdagluundudado il

Ay

t

fl

Bl Axt - a’z AYH - Bs Axt—l - (- al - az) [ Yei — Yl - Yz xl-l]+ U, (3.62)

VINAUN1S (3.62) V2111 Error Correction term 1A 1NFURU S fu91917a1
[ ¥ k]
(period) -1 uazdudsouq Remuaziusrwnaiyiusudunnudidrniinadis
o w o &
fAuiinile
[ 14
uBNINUY VINAUMS (3.60) iy ECM Tao term [ y,, — ¥, -V, x.,] 1iu f@ dis-
k4 b "
equilibrium 310 2 period BAUXT 1NN AITUNINTEIAY order i m AIUATTLIUMS

¥
general distributed lag u@r9zesaougluvuaums 1adiudee il

m+1

= B°+ i ai Yui T Z BiAxa-iH +u, {3.63)
i=1 i=l

a9/
oA

Fuluaumsialildsaunis (3.63) szdimsdeusuuns ECM ¥1and1 1 %118
Hendry methodology W&1814%11015 testing down procedure Lﬁﬂmﬁuﬂiﬁ’ ECM @11190
afuedoynldffiqa

9014 15Ra ECMﬁaginuﬁugmﬂ15~1Jszqﬂéi"1%’ﬂ'awﬁ'uﬁ'uﬁ“lmzﬂzan
sER A 36199 avthisngmuandle el arwdiuslissezemhid

t oo T o 1 1w 1
aga3ensodlu Cointegration 130l uazdvnmilunduawzudlohdudsly oM

F
LY o

. A ] J ds.’d ¥ o ar ar . &
5 1dszanuAniudy Stationary w3e 1 warilitludednavesdauly Non-stationary %4

o a 1 1 o
msldmatdaiily Standard regression 191 1514 OLS vz liamsniszyndld 14
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luamgfimaiia Cointegration 1zdpsiinisnameu Stationary vesdoyasynsuainey
w3afi30n31 N1SNATBY Unit root GaRTeu14Tauu1nRA8 Augmented Dickey-Fuller
(ADF) test  uagninadosnmsidoymiiu Stationary U158 0917 first difference
ATWAIY second difference 1115 a9 ﬂuﬂszﬁqﬁnnﬁgmﬁé’ﬂﬁé}q"ﬁi‘lﬁ'suﬂﬂflu Non-

= U

stationary (4 unit root) ﬂ’jngnﬂﬁmﬁ waz WUl saneg ﬁuuﬂmﬁum Stationary
ﬁsz ALINS differencing Glﬂ‘] (3 x,~I(d) L'i'fluﬁu
MATuARIARMsAIRensnaaey Cointegration FeTaoti2 11k Ao
FuiuFiBenaanwizning 2 dunlseynsunt x s y Tuazdhgaismaney ddead
1(d) o¢ 2 order IAEAU UFININITUTZUIMAIYDS dis-equilibrium errors 130 residual 1ag
oLs Taefinisnaaeust residuals Tuilu Stationary n3e 11l @ud v ~1(0) wieaunsn

1 5
Ao sanudgiundniig i Non-stationary 18 ugasdrdanils xuazy wegillu

[
aag

14 4
Cointegrated 3¢¥1319f4 11931 Engle and Granger |Al@UDABAN 1¥NATOY Cointegration
ﬂé 77% 9wy Cointegrating Regression Durbin-Watson (CRDW) test uay

Cointegration ADF test il (Leighton, 1993: 165)



