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ABSTRACT

The objectives of this study were to investigate marginal propensity to consume (MPC)
in the Central region of Thailand before and after the economic crisis, and to examine factors
affecting the households’ consumption in the Central region of Thailand. In this study, the
Ordinary Least Square method (OLS) with the Heteroscedasticity test was utilized for the analysis
by using cross-section data from 26 provinces in the Central region of Thailand in 1996 (before
the economic crisis) and 2000 (after the economic crisis), which were collected by the National
Statistical Office and the Bank of Thailand. The dummy variables were also employed to test the
structural changes.

The empirical evidences showed that the households’ income had a significantly positive
impact on the households® consumption in the Central region of Thailand in both 1996 and 2000.
Also, the empirical results found that the marginal propensity to consume in the Central region of
Thailand in 1996 and 2000 ranged from 0.4451 to 0.6618 and 0.2123 to 0.4038, respectively.

In addition, the coefficients of dummy variables were found to be statistically significant
difference from zero, which implied that it had structural changes in the autonomous consumption
and the marginal propensity to consume in the Central region of Thailand before and afier the

economic crisis.



