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ABSTRACT

The purpose of this study was to analyze the risk and the return on securities for
the use in determining an investment in Finance and Securities Sector Securities in the
Stock Exchange of Thailand.Ten securities in Finance and Securities Sector were
studied including KGI,ASL,ZMICO,AST,CNS,NFS,SICCO,TISCO,KK and EFS using
weekly closing prices for a period of 52 weeks starting from April 2,2001 to March
25,2002 to calculate the return of each security.

Capital Asset Pricing Model:CAPM and Regression Analysis were used to
estimate the risk value from CAPM equation.The averages of three-month fixed deposit
interest rates of four major Thai commercial banks was used as risk-free rate.Set index
was also used for calculation to represent the market return.

The study indicated that Finance and Securities securities had higher rate of
return than the market. It was also found that when Finance and Securities securities
were divided into two groups, Securities securities group had higher rate of return than

Finance securities group.



The study found that four securities ASL, SICCO, TISCO, and EFS had positive
risk factors which meant that the return of the security and the return of the market
moved in the same direction.

The valuation of the price of each security was based on risk and expected
return of each security to estimate the Security Market Line (SML).If the estimated return
is above the SML.that security is undervalued and therefore worth buying.On the

contary,if the estimated return is below the line, such security should be liquidated.



