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ABSTRACT

This study has two main objectives. Firstly, to study the distribution of commercial
banks' lending in the northern region and to compare it with the GRP of the North and the
growth rate of various of economic sectors in the North during the period of 1990 to
1999. Secondly, to study what are the distribution problems of commercial banks lending in

the Northern region.

For the first objective secondary data were used while primary data were used
for the second objective. A total of 50 bank managersfadministrators were interviewed.
The results of the study show that the distribution of commercial banks’ lending in the -
Northem region when compared to the growth rates of the GRP and the growth rates the
economic sectors in North are satisfactory with the exception of two years i.e.1998 and
1999. The expansion rates of commercial banks' lending were found to be higher than the
growth rates of GRP and also higher than the expansion rates of leading economic
sectors of the whole Northemn region, especially in the provinces Chiang Mai, Chiang Rai,

Lamphun, Phayao, Nan, Kamphaengphet, Phitsanulok, Uttaradit, Nakhonsawan,



Phetchabun, Uthaithani. They were lower only in Maehongson, Phrae, Lam Pang,

Tak, Phichit, Sukhothai.

When taking the leading economic sectars of each province into consideration, the
study shows that the distribution of commercial banks’ lending was suitable and appropriate.
In Mae Hongson, Lamphun, Kamphanengphet, Phichit, Phitsanulck, Uttaradit, and
Phetchabun, agriculture sector is the leading economic sector, the expansion growth
rates of lending of commercial banks into the agriculture sector of these provinces were
higher than the growth rate of the agriculture sector for the Northern region as a whole. As
for Chiang Rai, Phayao, Nan, Phrae, Tak, Sukhothai, Nakhonsawan, and Uthaithani the
distribution was not appropriate. In these provinces the commercial banks’ growth rates of
lending in the agriculture sector were lower than the growth rate of the agriculture sector for
the Northern region. Mining and quanying is the leading sector of Lampang and it was found
that the distribution of commercial banks' lending into the sector of this province was also
appropriate. Services is the leading sector in Chiang Mai but the rate of growth of credit
into this sector was less appropriate as it was less than the growth rate of the service

sector in the Northern region.

The distribution problems of commercial banks in the Northem region were found
to stem from borrowers’ risk, especially from those with less creditability, rather than from

the banks' policies as the whole.



