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ABSTRACT

The purpose of this study is to analyze the investment and financial benefit for
one of thé branches of a commercial bank in Muang District, Chiang Mai Province.The
data was the investment and financial benefit occurred during 1994 — 2001.The analysis
was done when the overall financial reduction ratiowas at 15 %

it was found that , as a whole, the bank had payback period cof 3 years 9
months and 8 days. NPV was 0.73 million baht. IRR was 17.16 % and B/C Ratio was
1.10. From comparing the benefit assumption for the 7" year, i.e. 2001, which was
predicted at 9.20 million baht, what really occurred was the actual benefit was 5.32
million baht which was 3.88 million baht ( or 42,17 %) lower than the predicted amount.
From the expense side, it was estimated that the expense in the 7" year (2001) wouid be
5.89 million baht. However, the actual expense was only 3.98 million baht which was
1.91 million baht (or 32.43 %) less than what was estimated. In some months that the
expense was 0.04 million baht higher than the estimated amount. Estimated profit/loss in
the 7" year was 3.30 million baht. But the actual benefit was 1.34 million baht which was

1.96 million baht (59.39 %) lower than the predicted amount.



The analysis of sensitivity to change under the supposition was :

Case 1 : When it was supposed that all income was reduced at 2 % at the
same reduction ratio (15 %), we found that NPV was 0.17 million baht, B/C ratio was
1.07 which followed the investment criteria and the bank can continue its business.

When it was supposed that alt income was reduced at 2 % at the reduced
reduction ratio (12 %), we fouhd that NPV was 1.40 million baht, B/C ratio was 1.12
which followed the investment criteria and the bank can continue its business.

When it was supposed that all income was reduced at 2 % at the same
reduced reduction ratio (10 %), we found that NPV was 2.20 million baht, B/C ratio was
1.15 which followed the investment criteria and the bank can continue its business.

Case 2 : When it was supposed that zil income was reduced at 5 % at the
same reduction ratio {15 %), we found that NPV was —0.69 million baht, B/C ratio was
1.10 which does not followed the investment criteria for the negative value of NPV thus
the bank should not continue ifs investment.

When it was supposed that all income was reduced at 5 % at the reduced
reduction ratio {12 %), we found that NPV was 0.36 million baht, B/C ratio was 1.08
which followed the investment criteria and the bank can continue its business.

When it was supposed that all income was reduced at 5 % at the same
reduced reduction ratio {10 %), we found that NPV was 1.11 miflion baht, B/C ratio was
1.04 which followed the investment criteria and the bank ¢an continue its business.

Case 3 ;: When it was supposed that all cost was reduced at 5 % at the same
reduction ratio (15 %), we found that NPV was 1.32 million baht, B/C ratio was 1.13
which followed the investment criteria and the bank can continue its business.

Case 4 : When it was supposed that all cost was reduced at 10 % at the same
reduction ratio (15 %), we found that NPV was 2.01 million baht, B/C ratio was 1.17

which followed the investment criteria and the bank can continue its business.



