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ABSTRACT

The objectives of this study were to estimate the impacts of the expansion of cheque
clearing area in Chiang Mai and Lamphun provinces on the efficiency of one-day clearing under
the provincial cheque clearing systemn which having on business liquidity and economic growth in
Chiang Mat and Lamphun provinces. Both primary and secondary data were used for the purpose
of the study. Primary data was collected from the 164 persons who involved in the cheque
clearing system. Secondary data was collected from the Bank of Thailand and from Chiang Mat -
Lamphun Clearing Houses during the years 1994 to 2000. Those data were used to calculate
frequency, percentage and the mean values. The equation of Irving Fisher was used to calculate
velocity of current account per cheque which processed by the Chiang Mai - Lamphun Clearing
Houses.

The research result showed that the efficiency of one-day clearing, under the provincial
cheque clearing system, was increased after the expansion area of cheque clearing since majority
of the banks followed the rule of one-day clearing system and try to process cheques within the
same day after exchange and withdraw on the following day. However, the cheque clearing was
quite delayed for the banks in remote areas, especially for the process of cheque collection. The

study of economic impacts showed that there was a small increased in the velocity of current



account per processed cheques in Chiang Mai province with the monthly increased ratio of 0.24
times or 2.95 times per year. The increased velocity of the current account per processed cheques
in Lamphun province was 1.61 times per month or 19.36 times per year, which much higher than
that of Chiang Mai province. However, the average increased figures for both Chiang Mai and
Lamphun provinces were 0.41 times per month or 4.87 times per year. Therefore, the impacts of
the cheque clearing expansion of area on business liquidity and economic growth in Lamphun
province was higher than that of Chiang Mai province.

In order to enhance the efficiency of cheque clearing system, therefore the following
measures and strategies were recommended; Firstly, to organize a cost sharing and systematic of
transportation network for each province in order to implement a real one-day clearing system for
all bank branches. Secondly, to extend the operating time for customers’ deposit longer one or
one and a half hour per day. These two measures will not only improve the quality of service for

the customers, but also increase the operating efficiency of cheque for the member banks.



