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ABSTRACT

There are two main objectives of this study. First, to conducta cost— benefit analysis of
a rental aparment project for Northren Region Industrial Estate employees, Lamphun Province.
Second, to amalyze the sensitivity of the project resulting from variations in cost and benefit
parameters.

Using financial cost —benefit analysis method at discount rate of 10% the results of
this study show that, the project is financial feasible for investment, The net present value
(NPV) is Baht 1,040,263.28 while the internal rate of return is 16.50% and the benefit -
cost ratio (B/C ratio) is 1.15.

As for the sensitivity analysis two hypothetical situations are cosidered . The first
situation assumes the revenue is constant. Under this assumption it is found that the project is
still financially feasible if its operating costs are varied up to 35% higher ‘with net present
value (NPV) of baht 109,101.13 while the internal rate of return is 10.68% and the benefit -

cost ratio (B/C ratio) is 1.07 .



The second situation assumes the costof project is constant. The revenue can fall down to a
minimum 12.40%. Under the second hypothetical situation, it is still financially feasible with
net present value (NPV) of baht 66,963.85 while the internal rate of return is 10.42% and

the benefit - cost ratio (B/C ratio) is 1.01 .



