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ABSTRACT

The purpose of this study is to analyze the risk of the securities in order to determine the
value and formulate investment strategies in Electronics sector in The Stock Exchange of
Thailand. Seven companies in Electronics sector were selected namely CIRKIT, DELTA,
DRACO, HANA, KCE, KRP and SVI. Data used were weekly closing prices of 52 weeks
starting from April 1, 2000 to March 31, 2001 and calculated the risk coefficient and return.

This study used the Capital Asset Pricing Model (CAPM) and simple regression to
estimate risk parameter (B) by CAPM equation. The data of fixed deposit account interest rate
for three months of three major Thai Commercial Banks, which were BBL, SCB and TFB was
used to represent the return for risk free investment. The weekly pricing information of The
Stock Exchange of Thailand was also used to calculate as the market rate of return.

The study found that Electronics sector yielded the highest return which was higher than
the retarn of the whole market. KRP yielded the highest return at 56.098% per week and
DRACO had the lowest return at 10.435% per week. The weekly average return of Electronics
sector was lower than that of the total market. |

The study of risk value (ﬁ) found that 5 securities in the electronics sector namely
CIRKIT, DELTA, HANA, KCE, KRP had the values of beta greater than 1. It indicated that

the changes of the return in these securities were much more than the changes in the return of the



whole market. ‘This stock could be determined as aggressive stock. Two securities namely
DRACO and SVI had the value of beta less than 1. It indicated that the changes of the return in
these securities were less than the changes in the return of the whole market, which could be
determined as defensive stock.

In analyzing their prices by using Securities Market Line (SML) found that all the
securities in the Electronics sector were above the SML. This implied that the value of securities
in this sector were under value. In the future, the price was forecasted to increase. Therefore, the
investor should invest before the price went up. The financial analysis found that these stocks
had high cash flow and sales volume, which implied that Electronics sector securities were worth

investing,



