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ABSTRACT

Today, Thailand may well be gaining its competitiveness position in producing silvér
jewelry for exports in the world markets. While silver jewelry and ornament products by silver are
one of the noticeable exports of Thailand for consecutive years, the more increasing the exports
value has, the more sharp competitiveness of silver jewelry producer’s market becomes. Indeed the
market has showed a good sign for foreign buyers to enjoy bargaining imported silver jewelry and
ornamental products by silver from Thailand. Thus, there is presumably a trend to rising demand of
silver jewelry particularly in overseas market.

The foremost objective of study is to analyze financial status of silver jewelry producers in
Chiang Mai province. The analysis firstly focused on study of investment effectiveness in overall
operating costs of silver jewelry production, which most collected statistical data once have been
accumulated from a certain producer perfonﬁing the silver jewelry production for export in Amphur
Muang Chiang Mai, Chiang Mai province. This performing data about investment has brought to
analyze operating costs of silver jewelry production’s project. As for return on investment that was a
data collected between 1995-1999, they are brought forward to forecast return on investment by
means of mobilized means value, After that it is to figure internal rate of return (IRR), net present
value (NPV), paid back period (PB), and sensitiveness of investment in silver jewelry projects. In
addition, the analysis includes a study on investment effectiveness through the financial ratio, profit

to sales ratio, and interest payment capability.



The study found the discount rate at 8.50 % would be optimal for the project to invest with
IRR is 97.13 %, NPV is Bath 60,740,070, and PB is 1 years and 4 months. After that it is to analyze
the sensitivety of the project that later found the project could be able to run its business even when
the discount rate rising to 15 %. it is because of the analytical result of sensitivety pointed that NPY
is higher than zero, and IRR is higher than loan interest rate. As for analysis of financial capability,
the study shows profitability is 236.30 % by average and remain the same profitable result when
discount rate increasing to 15 %. Otherwise, the profitability changes when costs are increasing.
Profit to sales ratio is 12.90 % ,  and remain unchanged when discount rate change, and it is
changed when costs are increasing. As for interest payment capability, it equals to 29.27times. Its
capability varies to change in costs and in discount rates. However, the analytical study found most
manufacturers in silver jewelry production has made loan for their investment. Therefore, the
problem on cash-flow is a cause made the silver jewelry businesses are unable to extent their

investment far enough to develop efficiency on their competitiveness in the market.



