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ABSTRACT

The Objective of this study, “The Relationship between Stock Exchange of
Thailand (SET)Index and Economic Indicators” was to investigate the relationship between
Stock Exchange of Thailand Index (SET Index) and macroeconomic indicators and to
designate which mécroeconomic variables have significant influencing relationship with
the SET Index. Monthly statistical data between January 1, 1994 and December 31, 1999

were used.

Macroeconomic indicators incorporated into this study were inflation rate,
interest rate, growth rate of gross domestic product, current account balance, money
supply, trading value, trading volume, value of Thai cumency and cumency exchange
system. The multiple regression was employed t¢ investigate the influences of these

indicators on the SET Index.

The results showed that trading value and trading volume significantly influence

the SET Index in the paositive relationship. The other variables were not significant.



