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ABSTRACT

The study on cost — benefit analysis and break — even point of the concrete product
factory of Provincial Electricity Authority has two main objectives. First is to study basic costs,

benefits of the factory as well as the social costs and benefits of the project, Second , to prepare
some data needed for considering privatization of such plant. The study is done by using both
primary and secondary data.

The result of this study shows that net present worth of the factory calculated for the
period of 20 years are 12,376,433.98 baht if r = 11% » 10,328,923.03 baht if r = 13% ,
8,618,428.53 baht if r = 15% . B/ C ratio = 1.0754, 1.0736, 1.0709, and the IRR of the project
are 22.6501 %, 20.5376 %, 18.5009 % respectively. The break ~ even point is reached in about
4 -5 years.

The sensitivity analysis shows that if the inflation rate increases to 10 % and the
employee’s salary increases by 7 % , this project will no longer be feasible.

Regarding privatization , the concrete factory is quite ready to be transformed into

public company with the condition that the production skill of employees be improved first. Then
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it can gradually transform into public company by gradually transferring ownership to subsidiary

company before a complete privatization.



