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ABSTRACT

Two main objectives of this study are : 1) to analyse and evaluate the feasibility and
the suitability of an investment in brick factory in Muang District, Chiang Rai Province, and 2) to
analyse the sensitivity of project resulting from variation of cost and benefit parameters.

Data used for this study received from Lanna brick factory located in Muang District,
Chiang Rai Province.

The results of this study, using financial cost-benefit analysis method showed that, at
discount rate of 10%, this project is economically feasible and suitable for investment due to the
net present value (NPV) is Baht 3,870,341 which is higher than zero, the benefit — cost ratio (B/C
Ratio) is 1.2334 which is higher than one and the internal rate of return (IRR) is 41.94% which is
higher than the definite loan rate of 10%

The sensitivity analysis, in the case of decreasing the revenue, this project can bear
the decreasing of selling price to the minimum price of Baht 0.33 per piece of brick and 32%
decreasing from normal selling quantity or the minimum of selling quantity is not less than

5,875,200 pieces of brick per year.



About cost, this project can bear maximum 44% increasing of production cost. The
increasing of operating cost does not much change the benefit of project even maximum loan rate

increases to 20%

In the case of 10% decreasing of selling price and 20% increasing of production cost,

this project is not suitable to invest.



