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ABSTRACT

The main objective of this study is to identify factors affecting default loan
on car hire purchasing of a leasing company in Lampang. The results of the study will
be used as means and ways of improving leasing loan measures of the company.

Data used in this study were coliected from data file of 200 clients of Siam
Panich Leasing Public Company Limited, Lampang Branch. Data consisted of 100 good
debtors, and 100 bad debtors. Then probit analysis was used to analyse these data.

The results of this study showed that there were 7 significant explanatory
variables i.e. income, work experience, installment, approved credits, remaining debts,
ratio of down payment, and occupation as government officials or state enterprise
employees.

The results. indicated that debtors with high income ; high working
experience ; high installment ; high ratio of down payment ; government officials or state
enterprise employees , and low amount of approved credits were likely to create less
default loan. But the company's clients with low remaining debts was likely o create

high default loan.



