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ABSTRACT

The objectives of this study are (1) to present a feasibility study of financial costs and benefits
of vacuum deep fried fruit and vegetable business, (2) to examine a sensitivity analysis when its '
production costs and benefits are varied, and (3) to analyse and evaluate factors affecting the
investment decision.

In this study the business life is assumed fo run for 10 years and three alternatives of
production capacity are conducted. Alterﬁative(l), production capacity is assumed to be 8 working
hours per day through the whole business life. Alternative(2), production capacity is assumed to run 8
working hours per day in the second year, 10 working hours in the third year, 12 working hours in the
fourth year, and 16 working hours per day from the fifth year onward. Alternative(3), production
capacity is assumed to be 16 working hours per day through the whole business life. Then proforma
financial statements are used in calculating NPV, IRR, B/C ratio, payback periods, break-even point,

and sensitivity analysis.



The results of this study illustrate that given at the standard interest rate of 15 percent,
Alternative(3) vields the best financial returns, such as IRR(71.16%), NPV(81,352,053.28), B/C
ratio(1.36), and shortest payback period of 1 year and Sﬂmonths. Alternative(2) and Alternative
(1) respectively give less financial return values. At the same time, the sensitivity analysis also
indicates that Alternative(3) is the most financially stable under variations of costs and benefits.

While, Alternative(2) and Alternative(l) are less financially stable respectively.



