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ABSTRACT

The smdy aimed at investigating of factors causing defaults on housing-loan
repayment of a commercial bank in Muang District, Chiang Mai Province. The findings derived
would be utilized as additional information for the housing-loan allocation for new prospective
applicants to prevent defaults. .

The data were collected from 300 customers of a Krung Thai Bank (Public) branch
office in Muang District, Chiang Mai Province. The customers were classified into 2 categories :
Those who could pay back the loan. Those who couldn’t pay back the loan when due.

The model utilized in the study was the logit. The results showed that five factors, as
far as the model was concerned, were statistically significant. They were : occupation, age,

income levels, payment period and the objective of the loan application for his/her first dwelling.

The results derived could be applied for the loan allocating development : the criferia
set for the loan applicants are as follows :

1. The applicant should have regular salary or income ;

2. The applicant should be 31 years of age or more ;

3, The applicant must submit the actual details regarding his or her family’s eamings
and expenses to the bank ;

4. The loan allocated less than 500,000.00 bakht should be paid back within 10 years;

5. Follow up must be made to ensure that the applicant utilizes the loan accordingly.



