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ABSTRACT

The independent study of social benefit of privatization of the T¢lephone Organization
of Thailand has four objectives. Firstly, to study the cost structure of telephone services under
monopoly characteristic of the Telephonel Organization of Thailand (TOT.). Secoandly, to analyze
the potential demand for the telephone services. Thirdly, to calculate the social benefit which
resulted from the privatization of the Telephone Organization of Thailand. Finally, to analyze
and estimate of the distribution of social benefit among producers and consumers.The study
utilizes various forms of secondary data which gathering during A.D 1986 to 1998 such as the
potential demand of telephone services, the number of population, Gross Domestic Product
(GDP), the cost and revenue of both TOT and private enterprise, and the number of connected
lines., The econometric model and regression techniques were used to analyze the demand and
supply of the telephone service. ‘

The study result of its cost structure shows that the cost per unit of telephone service
under the privatization of TOT is lower than the cost per unit under their existing operation. The
outcome from the privatization process of TOT caused their supply curve move to right.

Meanwhile, the demand curve, which faced by the entrepreneurs, is the horizontal line as



prevailed in the perfect competition market. The calculation result of social benefit that obtaining '
from the privatization of TOT was ranging from 7,551 to 10,588 million Baht. The social benefit -
distribution between producer and consumer was aiso analyzed. It indicated that ﬁm portion of
social benefit accounted by producer equals to 10.44 peréent, meanwhile the consumer accounted’
for 89.568 percent. .
Moreover, the calculation of social benefit elasticity with respect to changing cost after
privatization also showed that its value equals t6 -0.522. ’fhis elasticity value pinpoints some
policy recommendations as follow : if such state enterprise was privatized, it will lead to higher
production efficiency and lower operating cost. Both producers and consumers in the society will
gaiﬁ some certain level of additional social benefit. Therefore, the goven.lment‘ policy for
privatization of any state enterprise is more neceséary and still in the right trace due to such policy

or measures will bring about some additional social benefit to the economy as a whole.



