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ABSTRACT

Nowadays women make up a significant and increasing proportion of the workforce in
the manufacturing sector of Thailand, Reasons for this trend include lack of employment
opportunities in the agricultural sector and the need to meet their financial responsibilities.
In Northern Thailand, the NRIE has provided important sources of employment for local
unskilled women, These women receive legal mm:mum wage plus some other welfare benefits.
Due to the nature of most work which does not require much physical strength, most firms
prefer to employ women rather than men. Being able to earn their own income these women
are more financially independent and can decide what to spend their income on.

For this study there were three objectives. The first was to study the consumption
behavior of the female workers in the NRIE. Secondly, to study factors affecting their
consumption. Thirdly, to assess the economic impact of their spending on local communities

around the NRIE,



The cross sectional data for this study was obtained from 380 questionnaires taken
from women who work with the NRIE firms. The data were analysed using simple percentage
and mean values. For qualitative analysis a scale criterion was used to quantify data where
appropriate.

The results of the study show that most women workers were 18 — 25 years old and
came from other areas of Northern Thailand., Most were single, but still had two to three
financially dependents to support. Most finished Mathayom 3 or slightly higher i.e. vocational
school diploma. Their average earnings were in the range of 4,001 — 6,000 baht per month.

With regard to their consumption behavior. Most workers spent the greatest
proportion of their earnings on food, followed by supporting their dependents, and housing.

The most important factors which were found to affect the comsumption of female
workers in our study were the quality and the prices of the products that they had to purchase.
Other important factors were expected income and location. Most of the respondents said that
their earnings were sufficient for their basic needs and expectations. However, if their earnings
were not enough they would reduce their spending on less essential items first,

The sample’s average propensity to consume was 0.926 which is relatively high. Using
the fact that there are approximately 18,000 persons working in the NRIE and a modest
assumption that their average earnings is 5,000 baht per month, we can expect nearly 100
million baht spending income flow in the local communities around the NRIE. The

economic impact on local activities is quite sizable.



