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ABSTRACT

The objective of this study was to study the potential of securities business in the Stock
Exchange of Thailand (SET} by studying the common stocks of five securities companies which
were listed in SET using weekly data from January 1997 to March 1999 and financial statements

of the securities companies between 31" of December 1997 and 31" of December 1998.

The result of the study of the potential of securites business in SET was that the
SET,compared with developed countries ,had the chance of growth in the future and the revenue

making trend of securities business had a high growth.

For the analysis in five securities companies, we found that the market share of five
securities companies had rather low expansion rate before the year of 1994 because of much
competition,and then 56 financial institution were closed after the year of 1997. The result was
that five securitics companies had substantially more market share of which we could range their
capabilities of market share increasing orderly as CNS, ASL, Z-MICO, AST and S-ONE . When

we considered the proportion of securities trading by exclusive investors,we presumed that the



foreign investor had influence on SET index and was one of the major sources of the revenue of
securities companies . We could see that ASL, CNS, Z-MICQ, S-ONE and AST had increased

their revenues by joint venturing with foreign investors.

We predicted the value of securities trading by using data of Gross Domestic Product and
market Capitalization in the past , and then compared with the break even point ranged from were

ASL, AST, Z-MICO, CNS and S-ONE respectively.

We also found that the companies which had ranged from the highest liquidity to the
lowest were CNS, ASL, AST, Z-MICO and S-ONE respectively.
When we evaluated common stock’s prices of five securities companies by consideration from
P/EV and P/E RATIO, we found that at the BV’s level ASL=9.22, AST=14.57, CNS=47.68, S-
ONE=2.08 and Z-MICO=15.70. The probably evaluated prices were 40, 65, 200, 9 and 70 baht
respectively. When we evaluated common stock’s prices from P/E RATIO, we found that the
forecasted prices in the year of 1999-2003 of ASL were equal to 56.47, 64.82, 68.58, 74.00 and
79.85 baht respectively. The common stock’s evaluated prices of AST are equal to 79.26, 83.08,
89.82, 97.16 and 105.07 baht respectively. The common stock’s evaluated prices of CNS were
equal to 129.87, 130.67, 134.00, 137.72 and 141.78 baht respectively. The common stock’s
evaluated prices of Z-MICO were equal to 87.09, 90.00, 96.61, 106.17 and 122.74 baht
respectively. For the common stock’s evaluated prices of S-ONE, we found that the Earning Per
Share was negative. so we could not evaluate common stock’s prices of the company, we know
that the common stock’s price which was evaluated from P/BV was probably equal to 13 , 11.86 ,

13.59,13.25 and 12.50 baht/units in the year of 1999 - 2003 .



