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ABSTRACT

The purpose of this study is 1o analyze the impacts of electricity rate
adjustment on prices in economics sectors and the price index.

The 58 x 58 Input-Output Table of Thailand 1990 is used as a tool of this
study. The model used is P = V(-A)" where P = (1xn) vector of price sector j,
V = (1xn) vector of value added or primary input and (-A)" = (nxn) Leontief inverse.

The results of the study when assigned electricity rate to increase 10.30
percents. The direct effects, indirect effects and total effects are follow : (1) the major
direct effects are on basic industrial chemical, water works and supply , and iron and
steel where the price level increase by 1.45701 , 1.08005 and 0.65869 percenis
respectively, (2) the major indirect effects are on fertilizer and pesticides , plastic
ware,basic industrial chemicals and iron and steel where the price leve! are increased
by 2.14692 , 2.03591 ,1.80434 and 1.58316 percents respectively, and (3) the total
effects are on basic industrial chemicals, plastic ware , Iron and steel, fertilizer and
pesticides , and water works and supply sectors which the price increase by 3.26135,
2.35155, 2.24185, 2.22398 and 1.65887 percents respectively. In addition, the price
levels in the service sector namely business services, other services and restaurants

and hotels are increased by only 0.56761, 0.43903 and 0.21795 percents respectively.



The minor effects are on wholesale and retail, real estate, and public services where
the price leve! are merely increase by only 0.03011, 0.03393 and 0.08256 percents
respectively.

The major effects on the price index are on the price level in the other
chemical products, textile products, restaurants and hotels, other manufacturing
products , and motor vehicles and repairing sectors which increased by 0.06566,
0.05969, 0.02730, 0.02684 and 0.02423 percents respectively. The major impacts are
on restaurants and hotels and other services sectors which increased by 0.02730 and
0.01228 percents respectively. No impacts on price index of both agriculture and

infrastructural sectors.



