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Abstract

The objective of this study was to find production development pattern and financial
cost - benefit analysis of dried - longan industry in Lamphun and Chiang Mai provinces in order
to create economic efficiency and competitive strength of this industry in the world market

Data used for this study received from Suwanpanich factory located in Viangnonglong
sub - district of Lumphun province during 8 weeks of longan season from July to August, 1997.
The factory produce the whole fruit ( meat + seed + skin) dried longan with Tawanese - made air
hot furnance with the capacity of drying 2,000 kg. of longan per furnance. Average prices of
fresh and dried longan received from Longan trader groups in Doi Tao, Hod , Chom Thong, and
Saraphee districts of Chiang Mai and Viangnonglong Sub -district , Ban Hong, Pa sang, and
Muang districts of Lumphun. These 8 districts are main longan plantation areas and where
longan market prices are determined

The results of financial cost — benefit analysis showed that, at discount rate of 15%, B/C
ratio in 1.034 , IRR is 46% , NPV is Bath 10,292,501 and payback period is 4 years.
This indicates that this industry is worthwhile to invest. Sensitivity analysis showed that , 5 %
reduction of sale and 5% increase in cost were not worthwhile to invest. This implies that

the maximum rate of reduction of sale and increase in cost are 5 %.



