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Abstract

The major objectives of this study are (1) to study the important characteristics of
Japanese direct investment in Thailand;(2) to analyze the factors determining Japanese direct
investment in Thailand; (3)to survey Thai government investment promotion policy and its
impact on Thailand's economy.

Multiple regression analysis with ordinary least square method was used to estimate
the significance of factors determining Japanese direct investment in Thailand using date of
1978-1997. The data used in this study were obtained from the bank of Thailand.

The results of the study showed that Japanese direct investment were mainly
ventures in nature. Most investment was concentrated in electronics production for exports.
Government investment promotion measures were mainly concerned with tariff rate. On the
factors determining Japanese direct investment it was found that Japanese direct investment in
Thailand was determined collectively by domestic grovﬁh rate, minimum loan rate, domestic

growth rate and consumer price index were found to be statistically significant.




