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Abstract

The two main objectives of this study were : (1) to study the economic impacts of
opening of compulsory banks, and (2) to study the social impacts of opening of compulsory
banks in Pai district, Mae Hong Son province.

This study covered socio-economic irapacts of Krung Thai Bank (PLC), Pai
branch, Mae Hong Son province which is the only compulsory bank opened and operated m
1989. Secondary data from various government offices in Pai area and financial data of Krung
Thai Bank (PLC), Pai branch, during 1989-1996 were used. Analysis of data was accomplished
by using descriptive statistics.

The results of this study showed that saving account and lending had increased
between 1989-1996, and found that the banks’ investment policy considered by loan deposit ratio
was higher than saving this indicated that the bank emphasized on distributing credits in the areas
rather than moving the money capital to the central office.

For economic impacts, it was found that the productivity in agricultural sector
such as rice, soybean, garlic and fisheries increase meagerly, the amount of factory in industrial

. sector increase from 1 to 17 firms. Out of this 17 firms, 14 firms got financial credits from Krung



Thai Bank (KTB). Service sector such as hotel, guesthouse and resort increased from 9 10 24 and
18 out of this 24 service sectors got financial credits from KTB. And revenue from foreign tourist
was about 10 million baht per year. The employment rate was low because of slow expansion in
industrial and agricultural sectors. The tax income was increased this indicated that income
distribution was rather well distributed.

For the social impacts which KTB played indirect role, it was found that
population growth rate was slow but percentage of student in the school were higher, and the
amount of health service provided to the population increased. Standard of living measured by
facilities indicator founded that most areas were spreadly electricited but telephone service was

still limited by telephone lines.



