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Abstract

Competitive performance of a coumry’s exports depends on various factors. These
include the domestic factors and international environment in which that country operates
vis-a-vis its competiters. For dqmestic factors, the relative factor endowments i.e. in labor,
capital and others available are the major determinants. Goods are produced more
inexpensively by some countries than others. These countries, therefore, can competitively
export their goods to the world market to the benefit of their domestic economies. When
observed from the outside, the coﬁnuy may be able to capture an increasing portion of ‘
world trade or a particular market because it is able to export items which are increasingly
demanded by importers ; or export to markets which are growing relatively rapidly as
compared to other markets. Thus, an understanding of the categories of goods and markets
in which Thailand has competitive performance is beneficial to export promotion plan. The
present study focuses on fifty-three items of goods which are classified into five groups
according to relative factor intensities as used by Tyers and Phillips (1984). The analysis
was based on the concepts of Constant Market Share Model and Revealed Comparative

Advantage. The computation was based on import data of twenty-three developed countries



import from Thailand and the rest of the world to represent Thailand’ s export to
developed countries and world s export to developed countries. The result of the first
part indicates that Thailand generally has good export performance in developed country
markets. Export growth has been rapid and import penetration to markets has risen despite
sluggish demand. Moreover, this rapid export growth appears to have been the result of
the sirengthening competitive effect. Commodity composition and market distribution
effects did not appear to have been important factors in most cases. The items of
commodities inwhich Thailand's export ex;;ansion appeared to be the result of competitive
effect in each of the markets are as follows:

Canada : eight items : food, precious, glass glassware pottery, footware, articles of
plastic , toys and sporting goods, machinery, computer and parts.

The United States : nineteen items : food, crude rubber, textile yarn fabric etc.,
glass and glassware pottery, furniture, travel goods, footware, other manufactured goods,
perfume, rubber manufactures, metal manufactures, radio television and telccormmunication
equipment, road vehicles, printed matter, jewelry, plastics material, computer and parts,
electric distributing machinery, electric machinery n.e.s.

Japan twenty three items : food, textile fibres, leather dressed fur, crude fertiliser
mineral n.e.s., iron and steel, furniture, travel goods, clothing, footware, articles of plastic ,
toys and sporting goods, other manufactured goods, dyes tanning colour products, metal
manufactures, radio television and telecommunication equipment, road vehicles, printed
matter, jewe]rj, chemical elements compounds, coal petro chemical, machinery, computer
and parts, electric distributing machinery.

The European Union : twenty two items : crude rubber, leather dressed fur, textile
yarn fabrics etc., glass and glassware pottery, footware, articles of plastic , toys and
sporting goods, office supplies, other manufactured goods, perfume, rubber manufactures,
paper and paperboard, metal manufactures, road vehicles, watches and clocks, printed
matter, jewelry, machinery, computer and parts, electric power switchgear, electric

machinery n.e.s., instrument photo cinema.



The European Free Trade Area : thirteen items : food, wood lumber and cork,
pulp and waste pulp, leather dressed fur, furniture, travel goods, footware, toys and
sporting goods, paper and paperboard , watches and clocks, jewelry, plastics material,
machinery.

Australia - fifteen items : food, crude rubber, textile yamn fabrics etc., leather
dressed fur, precious, non-metal mineral manufactures, footware, toys and sporting goods,
other manufactured goods, perfume, paper and paperboard, metal manufactures, printed
matter, plastics material, electric machinery n.c.s.

New Zealand : five items : food, crude animal vegetable, non-metal mineral
manufactures, other manufactured goods, metal manufactures.

In the second part of the study using the Revealed Comparative Advantage
analysis technique, it was found that export growth had been in accord with the changing
factor endowments. Agticulture resource intensive goods are still the mainstay of the
Thailand s exports with high export specialization ratios. Moreover unskill labor intensive
goods is also an important group. Whereas the human capital and technology intensive
goods, that may appear to be outside the traditional resource endowment concept, have
shown the fastest growth. This may indicate the shifting comparative advantage of the Thai

economy towards capital and technology intensive goods that has begun in some sectors.



