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Abstract

The residential real estates listed in Stock Exchange of Thailand arc currently
confronting with crifical problems which will affect banking system and macro cconomy of
Thatland at Jast. This siudy aims to investigate the economics of scale of residential property
enterprises listed in Stock Exchange of Thailand. In the study, the residential  property
enterprises are divided into 2 groups namely, small and large enterprises totaled of 23
regisiered companies

The. rescarch resulls show that residential properly cnlerprises, both small and large,
are exhibited an increasing retums to seale which indicated by the coefficient of cconomics of
scale which is less than J1. Small enterprise gains much morc benefit from cconomics of scale
than (he large one. These arc indicated by the coefficient of economics of scale of small
enterprise which is equal to 0.7900 and less than the coelficient of cconomics of scale of the

large enlerprise which is equal to 0.9628.



Economies of scale are mostly affected by production cost and followed by
distribution cest, management cosl and interest payment cost, respectively.

One policy recommendation obtained from this rescarch resull is as follow: duc 1o the
economies of scale are likely exhibited in the small scale of residential property enfevprise
than in the large one. Therefore, the large enferprise has to reduce the scale of production by
downsizing of 1ls own busincss 1o optimal level in order to gain morce benefit from ccenomics

of scale.



