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Abstract

Economic analysis of credit and deposit of commercial banks in Chiang Mai
province was conducted. The credit structure of commercial banks in the Chiang Mai province
was investigated from 1981 to 1995. The forecasts of credit demand and deposit of
commercial banks in Chiang Mai were done from 1996 to 2000

In addition, depositing behaviors with commercial banks and finance companies
were studied.  Secondary data from the Bank of Thailand from 1981 to 1995 was collected.
The results of this study showed that the time variable could explain the variation of credit
more than 95 percent. IHowever, in the deposit model, gross provincial products captured the
mevement of deposit as high as 99 percent. The Stock Exchange of Thailand (SET) index,
even though statisti(-:ally insignificant, tended to influence the depositing behaviors. The SET
index was negatively correlated with the deposit market share of the commercial banks while
positively with the finance companies. This might be explained that when the stock market

was bullish investors would move thier money to the stock market.



This study also found that the credit demand in Chiang Mai would be 2153
billion baht while the deposit was forecasted as 93.6 billion baht in year 2000. This would
lead to a tremendous deficit in funds available for investment. In addition, this study indicated
that the credit for consumption has grown very rapidly and had a second larges portion of the
total credit in 1995.

The deficit in funds and the rapid consumption growth would worsen the
existing current account deficit problem. In order to alleviate such a problem, the consumption
credit had to be controlled properly. Saving promotion was highly recommended. Moreover,

credit granting must be analyzed carefully and given only to the important economic sectors.



