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Abstract

The four objectives of the this study are to find ;1) cost , 2) benefits and
3) intenal rate of retumn  ( IRR ) of endowment life insurance policyholders, and
4) various conditions which policyholder's benefits is greater than the 12-month fixed
deposit interest rate in order to find out whether it is worth for potential individual to
buy‘ this kind of insurance.

Data for this study were taken from the ordinary life insurance contracts of the
three largest market-share insurance companies ( i.e. companies A , T and M ). Then
computed cost , benefits , and IRR of policyholders at the age of 25 , 30 , 35, 40,
45, 50 and 55 years and had the sum insured of 100,000 baht , 300,000 baht and
500,000 baht and had the amount of income between 0-100,000 baht , 100,001-500,000
baht and 500,001-1,000,000 baht and the 12-month fixed deposit internal rate of 8% ,
11% , 13% , 15% and 16%.

As for the policyholders, the cost of endowment life insurance is the premium paid
to the insurance company. The benefits are devided into direct and indirect benefits. The
direct benefits consist of 1) the benefits received when policyholder is alive until his
contract expires and within the insured duration of his contract ; 2) the benefits from

dividend paid by insurance company according to the contract. The indirect benefits



consist of 1) the benefit from the margin of interest rate ; 2) the benefit of using
premium for income tax deduction.

The results of the study showed that the policyholder's age when starting to insure
had an effect on the IRR of the endowment life insurance. The IRR from the insurance of .
those who insures at older age was greater than that of younger age. The increasing of the
IRR grew at an increasing rate. Life insurance with the larger amount of the sum insured
made the IRR smaller. The IRR of the larger sum insured reduced at a decreasing rate.
The IRR from life insurance of the high net income eamer was higher than the one with
Iow net income when they had the insurance under the same conditions. The interest rate
of 12-month fixed deposit effected the insurance IRR, that was when the interest rate
increases the IRR would also increase.

The IRR from the three largest selected insurance companies to their policyholders
had some differences. The IRR from M company is the highest and follow by T and A
company respectively. This is due to the different insurance premium of each company .
The M company charges the lowest premium and the T and A companies charge higher

premiums respectively.



