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Abstract

This thesis comprises three major parts. The first part
investigates the evolution of Farmer-Curers system. The second
componenlt emphasizes the marketing of the Farmer-Curers system

and the last part, explores the technical efficiency of

Farmer-Curers ’

tobacce product.ion. The data for the study were
collected by interviewing 150 tobaceco farmers in
Chiang Mai - Lumphun Province in  1984/1985. Linear programning is
the statistical method used to estimate the efficient frontier

production function.

The Farmer-Curers system in Chiang Mai - Lumphun
was initiated by the Thai  Tobacco Monopoly in 1971/72. The
number of Farmer-Curers has increased substantially over time

and af present TIM has no -policy Lo increase the number of



Farmer-Curers. The present study indicated that  Farmer-Curers
were generally the better - off farmers in the village and
tobacco farming - curing was their main source of income. They
oun the farming 1land and their income from tobacco was many
time larger than Contract  Farmers. Farmer-Curers hired more
workers than Contract Farmers because of +their Jlarger scale of

production. Farmer-Curers in the sample tended to operate below

capacity in the curing process.

Most, of the output of Farmer-Curers was sold
under a quota system and to the private traders. Transactions
were  made  according to a very detailed srading  system.

Farmer-Curers  could ’ obtain c¢redit from various sources and
credit did not appear to be a major production constraint.
The most, important  source was Krungthai Bank which gave
the c¢redit according to TTM quota. Farmer-Curers could

also obtain economic rent from selling their TIM quota either

temporarily or permanently. '

From the frontier production function potential maximum
out.put, was calculated. The index of technical éfficiency was
derived by dividing the actual by potential output. The
index of Gtechnical efficiency of production could be obtained

for the whole sample and for each enterprise.

The result of this calculation suggests that, the

production of green and dry leaves of Farmer-Curers  were



constant return to scale. The technical efficiency index of
the production of green leaves of Farmer-Curers was 88 per cent.
Using Lhe same method the technical efficiency index of
Contract Farmers was  estimated at 85 per cent. It can be
concluded that. the production of green leaves in

Chiang Mali - Lumphun under both systems is  highly efficient.

The produétion of dry leaves of Farmer-Curers was also
very efficient. However  the difference in the technical
efficiency Dbetween Farmer-Curers and Contract Farmers in this
study was not  statistically significant. However the technical
efficiency betveen Farmer-Curers of different size was

statistically significant.



