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ABSTRACT

This study aims to investigate factory overhead calculation methods for the
production of merchandise in the northern industrial estate, Lamphun province. The subjects
for this study were taken from 46 of 65 accountants who have been operating the factory
overhead calculating of goods production. Tool for studying was done by the questionnaire
investigation which consisted of 4 parts; subject information, type of factory and products, the
method for the factory overhead calculation and the problem occurring in calculation.

The results of this study found that almost of this answering questionnaires were
received from female who finished Bachelor's degree and have been working in the position of
chief accountants or costing book keeper. Most factories were electronic plants, spare past and
accessory plants. Each of factories has serviced for 11 — 15 years by Japanese investors with the
capital registration of approximately 1,000 million bath.

There is only one type of goods production but in various styles was produced by one
factory. The factory overhead consisted of direct raw materials, salaries and miscellaneous
expenses. The amount of capital which using for goods production by machines was ranging
from 5 to 50 bath. Especially in the miscellancous expenses, it consisted of indirect raw materials,

subcontracted salaries, operation cost, mechanical maintenance, energy costs and machine fuel.



Most of the merchandise of business in the northern industrial estate, Lamphun
have a goods recording by the periodic inventory method and process cost system. The factory
overhead calculation method was performed by using actual and standard cost by 56.52% and
43.48%, respectively.

The common encountered problems which was found in a payment prediction of
factory overhead calculation of goods were shown as follow: a delay raw data which were used
for calculation, limiting time and the suitable criteria selection for calculation which was the main
problem concerning the actual payment in these factories. However, most problems in the
standard factory overhead calculation consisted of the payment distinct cost analysis as well as
appropriate level of product selection which were based upon the budget calculation. Beside
these problems, it also shown other problems which were a large difference between actual cost
and estimated overhead and the explanation of different numbers of factory overhead calculation
for the factory’s manager. 7

This results of this study had a specific limiting in a factory overhead calculation that
followed by the old overhead calculation method and it have yet to done the new method by using

the capital of activities for the capital calculation.



