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Abstract

The purpose of this independent study was to analyze the performance and problems of the
companies in Gemstone and Jewelry Industry in Northern Region Industrial Estate during 1997-2001 in
order to provide a guideline for persons who were interested in performance analysis. The performance
analysis was done by analyzing financial statement of 5 companies ; 2 companies from Diamond Cutting
Industry and 3 companies from Jewelry Industry. The following analysis tools consisted of trend analysis,
through horizental analysis and vertical analysis and ratio analysis.

The results of trénd analysis by horizental analysis during 1997-2001, it found that mainly capitals
of thoes companies from Diamond Cutting Industry were from current debts which trended to decrease in
average 9.75% while the capitals from the internal supporting were gradually maximized at the average of
2072.27 % due to the additional cappitals by issueing common stocks and the possitive performance incurred
almost in every year. As for the capitals to be invested in current assets and fixed assets that seemed to be
increased gradually at the average of 196.81% and 200.07% respectively.In the part of business
performance, The income came from giving service for cutting diamonds was annually increased at the °
average of 84.86 % as the net profit growth was at the average of 149.07%.The revolution of exchange rate
system in 1999 effected to the performance of business to have the highest loss in 1999.

For the companies in Jewelry Industry, most capitals were mainly from shareholders’equieties that

increased gradually at the average of 72.41% while the increasing trends of total debts were at 57.93%. As



for the capitals to be invested in current assets and fixed assets that seemed to be increased gradually at the
average of 58.96% and 54.94% respectively. For the business performance , The sales amount were
annually increased at the average of 57.59% as the net profit continuously increased in average of 37.73 %.

When the analysis was vertically made , Diamond Cutting Jewelry invested mostly in the fixed
assets at the average of 71.41 % while the current assets came second at the average of 22.46%. Most of
current assets were money and trading debtors. As the capitals were mostly in the form of current debts
which were loan from related companies and shareholders at the average of 15.91% and 40.01%
respectively.As for working performance , the increasing of income was found but the costs were also
increased. Such marginal profits were at the average of 26.98 % when included with other income , it
could cover all expense and still remained net profit at the average of 2.37 %.

Most of assets of companies in Jewelry Industry were current assets at the average of 51.55 %
while fixed assets came second. Most of current assets were trading debtors and inventory. The mainiy of
capitals came from shareholders’.equities at the average of 68.56% . There were long-term debts more than
current debts. The total long-term debts of industry was mostly in form of loan from board of company more
than loan from outside. In the part of working performance, the increasing of sales amount was found but
the costs were also increased. Such marginal profits were at the average of 34.65 % when included with
other income , it could cover all expense and made a result to get net profit at the average of 12.59 %.

From the financial proportion analysis, it found that the companies in Daimond Cutting Industry
had a liquidity lower than the companics in Jewelry Industry and also had a higher risk againts the debt
payment because the capitals of thoes mainly from current debts. As for the working capability, both
industries trended to utilized the existing assets in increasing the revenue effectively. However, the
administration made over the debtors as far as the inventory concerned was not satisfactory enough. During
thoes 5 years of the operation, they gained net profit which made a benefit retumed to owners’ investment
and total assets. The rate of returns of the companies in Jewelry Industry to be made for owners’ investment
and total assets were put at the average of 21.16% and 14.05% respectively which higher than the rate of
returns of the companies in Daimond Cutting Industry were put at the average of 17.34% und 4.05%.

Eventhough, Gemstone and Jewelry Industry normally had net profit but it was not that good,
Especially ,cost of service in Daimond Cutting Jewelry depended on wages which increased all the time .
To solve this problem was to have good production management. In Jewelry Industry had problems in cost

of materials, customers requested price, increasing wages , and management of trading debtors and stocks.



Besides, lack of good labors and authority of setting price policy , and external factors such as wars also

effected on the performance of the industry too.



