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Abstract

This independent study aimed at analyzing the Nim See Seng (1988) company’s
Merchandise Transportation Business; the balances of budget during 1998 — 2001 were
investigated and categorized in order to make them analyzable. Analyzing tools were applied
upon the Trend Analysis, the Common Size Analysis and Financial Ratio. Besides, the data was
also gathered through mterv1ew made with adxmmstrators accountants and personnel concerned
Some of the data was revxewed from documents concerned as well. The results showed that

The Nim See Seng (1988) Co., Ltd. was the biggest transportation company in the north
and pos'sessed 36% market share. The company rendered two aspects of goods transporting
services - the package deal and the particular itemn deal; the charges were calculated according to
those aspects. However, those transporting trucks were pooled in; very few of them belonged to
the company while most of them were pooled from outside but with the company logo. By these
consequences, prime service costs of the company were based upon the transporting expenses.
Besides, some other costs were in forms of expenses amounted from gas, maintenance and the

vehicle depreciation.



The analyzing results regarding the Common Size Analysis during 1998 - 2001 showed
that most of the capital during 1998 - 1999 was from the shareholders. During 2000 - 2001,
however, the company had current capital derived from the current liabilities. However, the debts
incurred were not likely the long-term debts but the cumrent ones. In 2001, the company
liquidated all those long-termed debts. As for the assets, the up trend marked the average of
8.33%. While conducting the study, the company steadily earned profits on a continual basis.

The Common Size Analysis showed that, the investment on the company assets in
general during 1998 - 2000 was chiefly spent upon the fixed assets (net) at 79.37%, 93.82% and
47.93% respectively. In 2001 alone, the investment was chiefly made on current assets at
64.78%. As for the business conducted annually, the annual profit rate of 0.41% was promised
while the preliminary profit was quoted at 14.36%.

The analysis of Financial Ratio showed that the rates of current capitals were dwindled
dramatically during 1998 — 2001 at 19.60, 1.27, 0.72 and 0.76 respectively since the company had
to face with the increasing short-termed debts on a continual basis; the liquidation was hardly met
while the liabilities and the owner’s equity were increased at the rate of 0.51%. Higher risk then
prevailed. Besides, the revolving assets and capital goods rates showed steadily decreased
averages of 12.44 and 19.22 respectively. This led to the decreasing company’s efficiency in
administrating and utilizing the capital goods while, however, its steadily increasing company’s
efficiency in net profit earning was quoted at 0.41; the increasing dividends provided for those
sharehglders were then'marked_ at 11.33%. In general, the company could eam profits while the

shareholders would be provided with ‘more dividends. ) - ' ' -



