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ABSTRACT

The major goal of this study is to do the comparison on Segment Reporting of
TAS No. 24 compared with TAS No. 50 and IAS 14R with FAS 131. The sources of
this study are: related accounting standards, books, e-journals, pronouncements,
e-mails and other relevant online publications, including financial statements 2001 of
listed companies compliance with TAS, IAS and FASB.

On comparison, TAS No. 50 has vastly improved segment reporting
requirements from No.24. Among the more important changes are: (1) Applying only
to registrants (2) More definitions of terms and its details. (3) An enterprise looks to its
internal organizational and management structure and internal financial reporting
system for segmentation, including risks and returns. (4) Specifying qualitative
thresholds for reportable segments - revenue, profit or loss and assets. (5) The same
accounting policies must be used for segment reporting and as for consolidated
reporting, alse symmetrical allocations. (6) Expanding the amount of information that
must be reported for primary and secondary segments. All of these changes will be
clearly for application and provide more useful segmental data for users in economic

decision-making,.

Mentioning to TAS 14R, which has the same requirements as TAS No. 50.,
there are five substantial differences from FAS 131 : (1) Measurement of segment



result. (2) Basic segment unit : business and geographic segment for IAS 14R and
operating segment for FAS 131 (3) Reportable segment identified by management
approach, IAS 14R includes risks and rewards. (4) Segment accounting policies: IAS
14R requires in accordance with the same GA AP for consolidated reporting but FAS
131 requires GAAP used by CEO. (5) Disclosure requirements: IAS 14R requires
segment liabilities and impairment, also encourages cash flow data. Users must be

careful in using financial statements prepared under IAS 14R and FAS 131.

According to segment disclosures of all 387 Thai registrants, there are 189
firms that didn’t provide disaggregated data of which more than 67% stated they
operated in only one business segment and/or one geographic segment. For 197
companies reported segment information in conformity with TAS No.24, there were
various reporting formats, missing disclosures and inconsistency with other parts of
their annual reports. The only one early adopter-—-TA~- that implemented TAS No. 50,
reportable segments are more consistent with other parts. Primary segment, however,
didn’t reported some data required by the standard and didn’t reported geographic

segment information,

The conclusion of this study, segment information by TAS No. 50 will be more
advantageous for users, hence, the further study is that to examine on financial reports
for the year 2002 how this new standard implementing by Thai registrants. Then report
the results to standard setters and regulators for effectively use of TAS No. 50 in
Thailand.



