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ABSTRACT

The objectives of this independent study is to study cost and return on dairy farm
investment of milk collecting of Sankumphaeng - centered members, Chiang Mai Province. Data
was collected from dairy farmers by using questionnaires to gather information from 106 farms
out of the total 120 farms, and the other way was to inquire the authorities of Sankumphaeng
Center based on information received in 2001. The last way to get information was by collecting
from documents, textbooks, articles, and researchers which Were relevant to this subject matter.
All data and information collected were ana}yzed'ilsing the following methods: the Payback
Period Method: PB, Net Present Value: NPV and Internal Rate of Return: IRR. Analysis has been
separately focused on three different sizes of farms: small, medium and large.

A study has discovered that for the small-sized farms, the cost on investment consisted
of capital and operating expenses totalling 3,806,390.32 baht, which was partly the initial capital
investment of 208,586.81 baht. However, the operating expenses for the first ten years were
3,597,803.51 baht with a total return of these small-sized farms in ten years’ time of 4,456,482.11
baht. By a feasibility study and analysis, it showed that in a payback period of 3 years 11 months
and 24 days, the net present value (NPV) was positive at 320,868.99 baht. The Internal Rate of
Return of this project (IRR) was 23.50% which was higher than the loan interest of any

commercial banks used in August 2002 at 7.50%.



For the medium-sized farms, the cost on investment also consisted of capital and
operating expenses summing up to 6,682,660.97 baht with the initial capital paid in the first year
of 344,679.28 baht, while the operating expenses in the first ten years were 6,337,981.69 baht. In
the period of ten years, these medium-sized farms had the total return of 7,480,709.15 baht. From
a feasibility study and analysis, it showed that in a payback period of 3 years 11 menths and 19
days, the net present value (NPV) was positive at 396,967.53 baht. The project internal return rate
(IRR) was 21.68% which was higher than the loan interest of any commercial banks used in
August 2002 at 7.50%.

For the large-sized farms, the cost on investment consisted of capital and operating
expenses again totalling 10,797,489.51 baht. However, the initial capital investment paid in the
first year was 549,439.25 baht, while the operating expenses in the first ten years were summed
up to 10,248,050.26 baht. The total return of these large-sized farms in ten years' time was
12,878,019.67 baht. From the feasibility study and analysis, it showed that in a payback period of
3 years 5 months and 25 days, the net present value (NPV) was 1,205,539.30 baht which was a
positive value. The Internal Rate of Return was 32.98% which was higher than the loan interest
of any commercial banks used in August 2002 at 7.50%.

In conclusion, this study has found that, from the study and analysis on cost and return
of dairy farm investment of Sankumphaeng milk collecting center members, Chiang Mai
Province, there was a high possibility in investment on all sizes of farms. However, in
consideration to invest, investors should consider other relating factors such as investment,
marketing, dairy farm tech:iique, and milk-cow breeding in order to earn the highest profit on
investment.

Nowadays, most agriculturists have problems of milk cow’s food capital which is
increased all the year round and of the low price of milk produced. One of the solutions of these

problems is that government or offices which are responsible should advice and help support

them.



