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Abstract

Cost Analysis of Eggs for Decision Making : C;'ise study of Somkuan Farm Changwat
Phitsanulok aims 1o sludy the production costs of egg of small scale farms and to adopt this
information lor analysis for decision making.

Mecthodology adopted in the sindy is the collection of data on real production cost of
Somkuan Farm. The figures oblained are calculated and presented in the same pattern as that of
Office of Agricultural Economics, Ministry of Agriculiure and C()(i)pcralivcs to make it comparable.
Then, dala analysis is processed to seck for guidelings in _decision making for cost reduction. Four
analylical approaches are ! i

® Comparalive analysis on production cost of cggs of farm in the case study and that of

others during year 1990-1994 in order to seek the dilference of production cost.

® Comparative analysis of colling hens at the age of 75 weeks and 102 wecks in order to

study a more profitable period in colling hens.

® Analysis ol decision making in rearing new pullet to seck for the lowest cost.

® Analysis of decision making in colling adull hens 1o seek the most prolitable decision

making in colling adult hen under the price fluctuation stiuation.



r

From the study, it is found that, production cost per hen of Somkuan Farm 1s 357.20 baht
higher than other farms that is 282.92 baht because small-scale farms can not produce the breeding
hens and food on their own while large scale farms can produce the breeding hen and food of their
own. Rearing a hen in onc cage at only one level of small-scale [arms make :;wcragc costs ol plants
and wage labor higher than that of large scale farms which rcar 2-4 hen in onc cage topping with the
other. For the production cost of egg, it found that, colling hen at the age 75 weeks is 1.6039 baht per
egg and colling hen at the age 102 weeks is 1.5133 baht per egg.

It is also [ound that colling hen at the age of 102 weeks is loss 99,908.12 baht less than
colling hen at the age of 75 weeks that loss 105,050.72 baht according to accrual basis. But the profit
and loss on the g‘ash basis of the colling hen at the age of 75 weeks loss 4,026.65 baht and the colling
hen at the age of 102 weeks will gain profit of 47,536.44 baht. When buying ncw pullets, costs in
rcaring them before providing cggs is 3.9282 baht. Therefore, if the new pullets with age difl ference of
1 week have difference of selling price is less than 3.9282 baht, it is better (o buying the older pullets.
If not, it is more prolitable to buy the younger ones. As for the decision making in colling adult hens.
If the cgg prices are 1,30, 1.35, 1.40 and 1.45-1.50 baht per item, it is better to coll hens at the age of
87 weeks, 90 wecks, 99 weeks, and 101 weeks respectively to get rﬁorc prolitable outcome. The
decision making. can probably changes if there are somic changés in-priéc of hen leed and loan
inlerests. | ‘

The problems commonly faced is that small-scale farmers lack of knowledge in
accounting so the ignore expenditures that are not in cash such as depreciation and opportunily cost
contribute to the production. It is proposed that agencies responsible for egg production should give

advice to them on accounting as well as agricultural knowledge.



