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Abstract

The objective of this independent study is to study the role of special drawing rights in
stabilizing the internaticnal monetary system by doing research from concerned documents ,
books , articles , journals , working papers , the IMF web site and ABI/INFORM full text foreign
Jjournal database , then summarise the content which explains the role of special drawing rights
in stabilizing the international monetary system . This study is separated into three parts.

The first part studied the development of SDRs during 1944-present by using the data
descriptive approach. The study showed that the role of SDRs had changed , it’s objective , which
was set up at the beginning of SDRs allocation , was to meet the long-term: global need of the
world economy. Presently , SDRs are the financial instrument for the International Monetary
Fund to assist member countries who have financial difficulties.

The second part studied the shortcomings of the gold exchange standard and the
contributions of SDRs by using a data descriptive approach. The study showed that the
establishment of SDRs is a partial cause , which decreases the reserve need in gold for the
international monetary system and terminated the convertibility of US dollars into gold.

The third part studied the strengths and weaknesses of SDRs application in the

international monetary systern by using the data desecriptive approach. The study showed the



sirength role of SDRs is that they can be used by the IMF to help member countries who have
financial difficulty . By this lending a member country must demonstrate how it intends to solve
it's payment problems and IMF can distribute the risk from this lending. The weakness of present
SDRs is they have low elasticity to {ix todays financial crisises and are hard to allocate or cancel

by the IMF. Each amendment has to be revised in an Article of Agreemelit.



