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ABSTRACT

The objective of this study is to study in accounting for and disclosure of investments in
accordance with Thai Accounting Standard No. 40, "Accounting for Investments in Debt and
Equity Securities”

The methods used in this study were conducted by collecting data from textbooks,
magazines, articles, and Thai and International Accounting Standard which are relevant to
Investments in Debt an Equity Securities including the financial statements of listed company
that invested in securities covering periods beginning on or after 1 January 1999.

The study has been concluded that this accounting standard applies to all debt and equity
securities that an enterprise does not significantly obtain ownership of the shares of another and
such ownership does not constitute control . According to classification of investments companies
are required to classify their securities depend upon the purpose of-holding them that are : 1)
trading securities, 2) available-for-sale securities, 3) held-to-maturity securities, and 4} other
securities. Also, they are usually initially measured at the historical cost. Moreover, if a company
transfers a security between categories of investrents, the security is accounted for at fair value.
And, The differences from transferring are accounted for differently depending on the categories
of investments. When securities are subsequently sold, a gain or loss is computed as the difference
between the securities' cost and its fair value by using only weighted average cost method.

As at each financial reporting date if there are some indicators of impairment of

investments, every investment should be recognized other than trading securities. For the



revaluation of investments to present in the statements, it depends on the classification of
investments that : trading securities and available-for-sale securities are stated at fair value. The
change in the value of trading securities are included in the income statement but change in the
value of available-for-sale securities are reported separately in stockholders' equity, held-to-
maturity securities are carried at amortized cost and equity securities-general inivestrents are
valued at cost. In addition, it is necessary to disclosure any data that related to the investments on
the financial statement and on the note to financial statement in order to help any user understand
the financial statements more precise in the term of categories of securities, value of
investment, and both realized and unrealized gains and losses.

Mentioning to the interesting problems on application of this accounting standard that
are: 1) the problem of classification and transfers of investments, 2) the problem of revalued
investments, 3) the problem of valuing an impairment of investments, and 4) the problem of the
difference between accounting profits and taxation profits causing from adjusting entries that

conform with this accounting standard.



