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ABSTRACT

The Objective of this independent study on “The Operations Analysis of Real Estate
Business Registered in Chiang Mai Province During 1995-1998” is to study the operations
analysis of real estate business registered in Chiang Mai Province during 1995-1998.

In this analysis, data were collected from related books, journals and interviews of
the responsible from three real estate businesses. In addition, the researcher also collected
data from financial statements during 1995-1998 of three real estate business companies
that registered in Chiang Mai Province with capital stock more than 50 million baht. The
three real estate business companies are Niyompanich Real Estate co.ltd. , Land and
House North co.,ltd. and Chaing Mai Supamit co.,ltd. The following analysis tools were
utilized: comparative analysis, financial ratio analysis and cash flow analyéis.

The result of this study as follow: during 1995 ~ 1998 financial structure of real estate
business registered in Chiang Mai Province consisted mostly of capital which was raised
from short-term loan.Especially current liabilittes which increased by 79.81% on the
average, except Land and House North co. ltd. that mostly of capital which was raised
from shareholder's equities. In addition, the most of loan during 1995-1998 are foreign loan.
So when the government changed the exchange rate from managed basket exchange rate

system to managed floating exchange rate system that made the loan which borrow from




foreign loan increase. Furthermore, the real estate business was invested mostly in
inventory and work in process inventory.

Because of Thai's economics came down and foreign loan increased: the results of
loss from operation increased by 505.22% on the average caused by the profit from
operation was decreased while expenses and interest were increased. Only Land and '
House North co.,ltd. that had profit from operation but in decreasing rate. Because of
income was increased less than the growth of expenses and interest. From both Thai's
economics recession and most of the real estate business’s investment are invested in
inventory and work in process inventory that can't change (o be cash as their value which
are resulted real estate business faced problem about the operating expenses and
repayment of short term debts. So that the real estate business had to increase the capital
stock and borrow short-term debts for the operating expenses.

The guide lines for solving liquidity problems, the real estate business had to
convert short term debts to long term debts and searching for the new loan which had

lower interest than the old one and cost control as well as administrative expenses.





