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ABSTRACT

The objective of this study is to study the guidelines in accounting practiceé for
Accounting Standard No. 32, "Property ,Plant and Equipment” and also the problems that caused
by business accounting operation in term of Property ,Plant and Equipment. The data have been
used for this study refer to Accounting Standard No. 32 ,”Property ,Plant and Equipment” ,
Accounting Standard No. 33 ,”Borrowing Costs” , Accounting Standard No. 36 , Impairment of
Assets” ,Thai and international magazines and articles which are involved accounting of Property
;Plant and Equipment. The publishing financial statement for accounting period start on or after 1
January 1999, subject bf Property, Plant and Equipment, is a part of this study as well.

From the Accounting Standard No. 32, it has revealed that the recognition of the
property, plant, and equipment has to be recorded as asset if it has a probability of future
economic benefits. This item also has to be measured in a reliable cost that is an initial cost when
this item is cash or cash equivalents. This item will be considered as an asset at the time of it
acquisition or construction. Subsequent expenditure on item is considered to: capital expenditure
and revenue expenditure. Subsequent measurement to initial recognition-revaluation uses useful
life ,and depreciation to consider. Retirements and disposal item should be removed from balance
sheet,

In general, borrowing cost, Accounting Standard No.33, is considered to be an

expense. In the other way, it can be a capital by combine the borrowing cost with other borrowing



funds that are directly contributeable to the acquisition, construction or production of the
qualifying assets.

According to Accounting Standard No.36, the enterpurner will not show carTying
value higher than a recoverable value of that asset. The impairment of the asset can be occoured if
the enterpurner dose not review carrying value periodically that will makes the recoverable value
decline below carrying value. The amount of impairment should be written down as an expense
and disclosed,

The interesting problem of Accounting Standard No. 3;2 is most of the enterperner
chose to revalue the market value excess book value, and fair value of the asset below book value.
Moreover, in case of devalue or appreciate value of the asset are not considered to be an expense
and revaluetion surplus for subsidiary company. Other problem from Accounting Standard No.33
is about the borrowing cost that has two methods in recording, expense and capital fund.
Missindication of the ended period of the combining borrowing cost with capital fund can error
the revalue of the asset. The unclear of Accounting Standard No.36 causes the problems, for
example, the consideration of the asset whether it should be impairment or not. Consequency,

indication of the net selling price, and value in use will be the following problems.



