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Abstract

The objectives of this study, “The Guidelines of Environmental
Accounting Application for Industries in Chiang Mai Province and Lamphun
Province” are to investigate environmental accounting concepts and relating
accounting principles, needs for environmental accounting and implementation
guidelines for industries in Chiang Mai Province and Lamphun Province.

The method used to investigate environmental accounting concepts and
relating accounting principles is literacy review of environmental books,
documents and relating articles. That leads to acknowledgement of
classification methodologies, how to recognize liabilities and expenses,
presentation and disclosure. The five main points of environmental accounting
in this study are: 1) recognition of environmental costs; 2) recognition of
environmental liabilities; 3) recognition of recoveries;, 4) measurement of
environmental liabilities that could be measured when there is contingent
environmental liabilities; and 5) disclosure. Furthermore, this study can
propose eight practical implementation guidelines for easy to start and also
what the companies and outsiders will benefit from implementation of
environmental accounting,

About the study of implementation guidelines in practice, the method
used is sending 32 questionnaires to the management and accountants of
industries in Chiang Mai Province and Lamphun Province working in 16
companies, '

The study shows that most of the management and the accountants of
industries in Chiang Mai Province and Lamphun Province still have a little
knowledge about environmental accounting, But both of them recognize that
there is environmental crisis and that industries are a part of cause of this
problem. About the environmental crisis, most of them agree that firstly their



industries play vital role in making water pollution, and secondly the garbage
pollution. Because these two problems are visible.

Concerning about essentiality of environmental accounting, both the
management and the accountants agree that their companies should implement
the environment accounting. And the government should disseminate this
concept to public. Anyway, the management and the accountants will use
information from environmental accounting to improve their production and
operation. For the outsiders, they will benefit from assurance that there will not
be pollution nearby the companies’factories.

About the feasibility of environmental accounting implementation, half
of the management and the accountants believe that there is a little chance to
implement the environmental accounting, because this concept is quite new so
there is not much needs for it. And those if their competitors don’t implement
the environmental accounting, neither do them.

About the procedures of implementation, The management belicves that
the toughest thing is training their employees to understand the essentiality and
the principles of environmental accounting. However, the accountants believe
that the toughest thing is designing accounting system. Moreover, the
management estimates that the environmental accounting implementation will
take about four to five years when the accountants’ estimation is about one to
three years.

Factors leading to success m environmental accounting implementation
are that top management should believe in its essentiality and support in
practical use. And that the government bodies should also promote the
environmental accounting implementation. The government should not force
the companies to do the environmental accounting but they should try to show
them how they would benefit from implementing environmental accounting,
Anyway, the problems in practice are that there would be additional cost for
implementation, no cooperation from the employees and the management,
additional burden in normal course of operation for both accountants and the
others, and also some errors in liability estimation.

The recommendation of this study is that there should be more
dissemination of environmental accounting by publication of successful case
studies from foreign countries. This will help many people to see how to
implement and what they will benefit from environmental accounting. The
government bodies should monitor, assess and promote environmental
protection together with providing information about environment consistently.
The most important thing is that the environmental accounting is not solution
to all environmental problems but it will bring awareness to and improve the
way to solve the environmental problems. That leads to benefits for both the
business and society.



