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Abstract

This independent study purposed firstly to study the impact of the economic crisis on
the operation of medium — size industry in Uttaradit Province during 1997 ~ 1998 and,
secondly, to compare the difference of the impact on each type of industry. The scope of
this study included seven categories : agricultural industry, chemistry and plastic industry,
food and beverage industry, metal and non — metal, and service industry. The qualitative
analysis was adopted based on information from interviewing investors of medium - size
industry or representatives. The working behavior and the atmosphere of the interview were
also observed.

The study found that

The economic crisis created a crucial impact on finance and accounting in all seven
kinds of industry. This resulted in inadequate liquidity for running businesses. Problems
also emerged as debtors could not repay their leans, both principal and interest to creditors,

This was especially true for commercial banks which were consequently denied provisions



for greater loans. Most of the construction industry collapsed under the full impact of the
economic crisis and the damage was more widespread than in any other industry. The impact
on the market was evident as the total sales were reduced for most industries that had
markets limited fo local areas and wicinities. Competition became more  intense with
shrinking demand. On the production aspect, the price of raw materials was raised, machiney was
cld, and technology was obsolete . Most workers wefe unskilled resulting in  ineffective
performance. The management of industry is mostly of a family business nature, lacking the
knowledge and capacity of technical skills in management.

The medium-size industry which was affected the second-worst, following the
construction industry, was the service industry because of chain effects. Other kinds of
industry suffered to a lesser extent, particularly the food industry and the machine industry
which were still able to survive well under the economic crisis .

Suggestions for medium-size indusn'_f in Uttaradit under economic conditions during
1997 ~ 1998 were : investors should realize the state of the economy to learn more and try
to understand truly about the implementation both in normal times and crisis times.

This is to prepare to ensure flexible capacity in adjustment, adaptation, and catching-
up with changes in globalization and the non - frontier trade age. And to ensure the steady
existence of industry.

The improvement and development of interior working systems, in every feature, will
help to promote cooperation among investors. The investors themselves have to master outside
aépects and try to increase value added in order to enhance the prosperous and steady

industry.



