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Abstract

The study “Risk and Return Analysis of Securities in the Communication Sector on
the Stock Exchange of Thailand” consists of three parts. The first part is a study of the risk
and the rate of return of stocks in the communication sector. The second part is a study of the
relationship between independent factors in the model. The third part is a study of systematic
risk and unsystematic risk of stocks in the communication sector.

The study used a multiple-factor model and the data was analyzed by using a
Multiple Regression Analysis and TSP (Time Series Processor) for the calculation. The study
was done by using weekly data, for the period of July 11,1994 to June 30,1995, for a total of
51 weeks, from ten companies (the Advanced Info Service Public Company Limited
(ADVANC), the International Engineering Public Company Limited (IEC), the Jasmine
International Public Company Limited (JASMIN), the Samart Corporation Public Company
Limited (SAMART), the Shinawatra Satellite Public Company Limited (SATTEL), the
Shinawatra Computer and Communication Group Public Company Limited (SHIN), the

Telecom Asia Corperation Public Company Limited (TA), the Technology Applications



(Thailand) Public Company Limited (TATL), the Thai Teclephone and Telecommunication
Public Company Limited (TT&T) and the United Communication Industry Public Company
Limited (UCOM) ), all of which were listed on Stock Exchange of Thailand before July
11,1994,

The study of the risk and the return of each stock in the communication sector used
six factors, namely the return on the market (Rm), Baht/US dollar exchange rates, Yen/US
dollar exchange rates, Minimum Loan Rate (MLR), US interest rates (discount rate) and
interbank rates (overnight rate). It was found that the return on the market (Rm) was the only
significant factor.

In the study of the relationship between independent factors in the model, it was
found that the return on the market(Rm) did not correlate with the other five factors which
were the Baht/US dollar exchange rate, the Yen/US dollar exchange rate, the Minimum Loan
Rate(MLR), the US interest rate (discount rate) and the interbank rate (overnight rate).' It was
found that there wasla high correlation between these factors.

As for the study of systematic risk and unsystematic risk, it was found that stocks in
the communication sector, which had a Beta value of more than I, were ADVANC, IEC,
SATTEL, SHIN and TA. These stocks were classed as aggressive stocks. SAMART, UCOM,
TT&T and JASMIN, which had a Beta value of less than 1, were classed as defensive stocks.

In addition, it was also found that the stocks in the communication sector had less
systernatic risk than unsystematic risk in accordance with the R-squared average percentage of

39.30 and the 1- (R-squared) average percentage of 60.70.



