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Abstract

This study has three objectives : (1} to study the factors
Fhat affect the share prices of the finance and securities sector ;

{2) to study the causes of the pppularity of this sector’s securities;
{3) to anticipate the movement of securities whether they are for the
long-term investment or for the short-term profit making. The analysis
consists of three sections: Economy Analysis, Industry Analjsié, and
company Analysis. .The data used in this analysis is the annual data
from 1987-1991 of sixteen finance and securities companies published by
the Stock Exchange of Thailand (SET)}. The analyses have been done in
both quantitative and descriptive methods.

The findings of this study are that the elements that affect
the share price are the size of registered capital and the earnings per
share (EPS), and also that the size of registered capital has a reverse
relatiénship with the share price whereas the EPS has a direct relation;hip.

The reason for the ﬁopularity of phis‘sector’s securities is that the




Thai economic situation is very prosperous relative to the global economic
situation. Conseguencely, the sgrowth raté of companies’ profit is high and
attractive to both foreign and domestic investors tc increse their investments
invest in the SET substantially, resulting in a continuous higher volume of
trade. The securities business, therefore, lLas more revenue from the brokerage
fees. And it is anticipated that the EPS‘of each stock in this sector will
increase which eventually leads to the higher share price. Thus, they are

the fovorite securities for investors. For investment consideration, The

stock that is good for long-term investment is the stock with solid fundamental
factors, and has a good growth rate of EPS and also is partially held by

commercial banks.




