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Abstract

During the past two decades, the total exporting volumes of sugar form Thailand and that
to each importing country have been widely fluctuated. Such fluctuation affected its whole
economy, the cane growers and those concerned with sugar industry. The study chiefly aimed at
investigating the competitive strength and stability of Thailand as far as the sugar-exporting was
concerned. The constant market share models as well as the resulted competitive instability index
were analyzed. The secondary data used for the analysis were gathered from the Sugarcane and
Sugar Committees and FAQ. The analysis covered 15 importing countries or groups:

The proportion of raw sugar exporting volumes of Thailand had gradually decreased,
while that of the white one had increased on a continual basis, Among the other, Indonesia, other
Southeast Asian and East Asian countries have significantly increased their sugar importing
volumes from Thailand.

As for Thai sugar policies in 1980, the government had controlled domestic sugar price.
Later in 1982, it launched the 70:30 benefit sharing system. Again in 1992, it has changed the
sugarcane buying system from weighting to a CCS system.

As for those importing countries, sugar policies, most of them had gradually abated the
measures regarding the domestic sugar industry regulations. Since 1995, they had adopted the

tariff rate quota system to follow the WTO’ s restrictions.



The analysis made through the constant market share models over the sugar exporting
volumes as a whole in the market revealed that Thailand could annually increase its sugar
exporting volumes of 96,069 annually. Its sugar exporting volumes could surpass the world
growth effect of 25,984 tons annually, while the commodity composition effect was 374,447 tons
per annual. However, the market distribution and the competitiveness effects decreased 9,667
tons and 294,696 tons per annual, respectively. That was due to the effect of wrong adjustment of
6,209,747 tons per year. Thailand might, during that time, have tried to either increase its
exporting volumes in downsized markets or decrease its exporting volumes in growing markets.
But when the pure competitiveness effect was considered, Thailand could stil] surpass those
competing countries in the global arena at the volumes of 5,915,051 tons annually.

Thailand’s sugar exporting trend and instability found in Japan, Indonesia and those that
were in other Southeast Asia were statistically of good prospect. They were poorly performed in
the United States and Canada market, This was mainly due to the substitution effects from beet
sugar or syrup made from corn and some other sweeten substances. However, Thailand’s sugar
exporting trend and stability in some other countries were satisfactory. The overall
competitiveness and real competitive strength of Thai sugar exporting and those in Indonesian
and Chinese markets were deteriorated and needed to be improved. However, such performance
in the United States and Canada as well as East Asian market were considerably good.

According to the above findings, it was suggested that the concentration and quota made
upon the United States and Canadian market should be maintained. The government may press
ASEAN members to introduce sugar in normal list for a higher exporting growth of Thai sugar in
the region. At the same time, it should improve the raw sugar quality in order to complete in the
East Asian, Southwest Asian, and South Asian markets. Besides, Thailand should form its own

trade house in order to employ offensive marketing strategies.



