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ABSTRACT

Rice production plays an important role in the economy of Vietnam, providing 68
percent of the food energy and it is the main source of living for 80 percent the country’s
total population, contributing one six of total national income, and exporting about 1.5
million tones of milled rice. However, the rice based farm households are still poor and
very poor. Besides, there is significant difference in rice production systems regarding to
different égro- economic zones and among farmer groups. Finding out the way to

enhance household income and improve rice production is urgently required.
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This study was conducted a) to review the situation of rice production system in
Northern Vietnam, b) to identify the factors affecting rice production regarding to
different farmer groups and different agro-economic zones and c¢) to identify problems

and possible solutions for the improvement in rice production system.

Three zones in Northern Vietnam, which were the Northern Mountain and
Midlands; rice intensive, and suburban zones were selected for the study. The total of one
hundred twenty farmers consisting of three different income groups as high, medium, and
low income groups were interviewed. Descriptive, gross margin and production function

analysis were used as the principal methods for the analysis of the data.

Rice is one of the most important food crop in cropping system in the study area,
where on an average about 93.3 percent of households cultivated rice. However, income
from rice varied by location and farmer groups, occupies 85 percent of total crop income
in intensive zone and it is the main source of income of low income group (92.4 percent of

total crop income).

In all location, rice production was wide-spread using modern varieties, hence high
yields and high cropping intensities were obtained. Rice yield varied by location, the

Thaibinh was comparatively superior in terms of level of intensive farming and rice yield.

With regard to labour use, not much difference was among the three farm
categories, however the wealthy farmers has invested into more inputs such as using high
quality seed, use more urea, phosphate than the poor ones. This caused large disparities in

rice yield, rice output and gross margin.
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Inspite of the low profit from the rice , farmers still prefer to grow rice as it is the
main staple food crop and also a source for livestock feed. Yield advantage, high quality,
pest and disease resistance are the main factors affecting farmer’s preference for rice
varieties. However, level of each factor varied by location and farmer groups. Low price

of rice and high input prices are the major problems in rice production.

A Cobb- Douglas production function for rice yield was estimated by using
STATISTIX program to examine the factors affecting rice productivity regarding to
different zones and different groups of farmers. The result of the analysis showed that
farm operators’ characteristics such as educational level, participation in IPM programs,
level of input applied i.e. manure, urea, and phosphate, together with expenses of seed
were significant variables affecting rice yield. Rice yield was found to be higher in high

income group compared to other two groups.

This study suggests that Government should set the reasonable price policies
because this will be helpful for farmers in making decisions for rice production. The credit
institution should consider to provide low interest loan mainly to low and medium income
groups. Agricultural bank may provide loans to the farmers through a cooperative or
farmers associations. Integrated pest management program bring obvious benefit thus the

program should be continued so that more farmers can adopt an IPM.

The result of the study would provide a very basic information for decision making

and coming up with appropriate policy measures to improve rice production systems.
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