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Abstract

The objectives of this research were to study the backsrounds,
socio-econonic factors of farmers, credit needs for off -farm employment
and the relationship between the backgrounds, socio-economic factors of
farmers and credit needs for off-farm employment.

Population studied were 155 households at Wiang Pa Pao District,
Chiang Rai Province. Simple Random Sampling Method was employved. Data
was collected by interview method and analysed by Descriptive Statisties,
namely, percentage, mean, standard deviation.

From research findings, it was found that most farmers were female,
aged over 31 years old, finished Prathom 5-86 and married. Average

family member was 4.28. Most farmers had their own land. Average farm




income was 65,270.57 Baht while off-farm income was 60,518.77 BRaht.
Most farmers had enough capital for production, but had no experience in
borrowing money for off-farm employment. Farmers received 1loan from
Agricultural Cooperatives not more than 30,000 Baht per person.
Personal guarantee was used with an interest rate of 12% per annum.
Problems found were scarce sources of loan, lack of collateral, high
interest rate and short term payment. Production problems included
scarce raw materials, high cost of raw npaterials, exploitation of
merchants and scarce labour.

From hypothesis testing, it was found that land holding size, farm
income, sufficiency of capital, sour¢e of loan, amount of debt and type
of off-farm employment were related to credit needs for off-farn
enployment.

It was recommended.that farmers should make simple account for
investment decision, form groups in order to increase bargaining power
with the middlemen, seek various jobs to reduce risk and use mnoney
safely. Farmers should not féceive loan only from informal sources.
Finrancial institutions should support farmers in terms of financing,

training and coordinating with other agencies.




