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ABSTRACT

A study into the matter of problems of the auction of local government agencies in
Lamphun province with the objective of studying corruption and the factors and causes of this
corruption in purchasing and hiring practices. The study was conducted by means of interviews
to gather information from people who make purchasing and hiring agreements for 30 local
government agencies in the area of Lamphun Province.

The study found that the local government agencies’ processes of purchasing and
hiring begin with submitting a cost proposal. People may approach the bidders about requesting a
percentage of the money that the bidder will get from the agreement made with the working unit
in question in order to expedite the bidding process. As far as corruption, there may be things
that the winning bidder must buy or must give to the government agency in question. In the area
of small, medium and large size project companies that receive concessions often will be
businesses owned by politicians, their relatives, or close friends. Only very rarely does the
business owner receiving the concession come from outside these groups or from outside the area.

The reason for this corruption in purchasing and employment practices of local
government agencies is that receiving these various government project concessions is usually a
very beneficial and lucrative matter. Influential groups will come to have a stake in the matter as
well, in everything from investing, to vote buying in order to win elections, and to extracting their
return on investment in various corrupt forms. Laws and regulations designed to protect against
corruption such as the 2005 Thai Ministry of the Interior law set up to govern the supplying of

local government agencies cannot truly stop corruption in purchasing and hiring practices, and for



the most part people in society feel that spending money on bribes in the present day is a fact of
life and a traditional cost of doing business in Thailand.

The negative effect of this corruption in purchasing and contracting among local
government agencies is that it misrepresents and distorts the true allocation of resources. Instead
of people receiving quality public services they once again receive services that are poor and the
local development budget is squandered.

In the matter of protecting against corruption or collusion in the contracting of various
projects, business operators and contractors suggested that the government must increase the
power and role of government officials in checking for corruption. Also, the government must
encourage responsible behavior of politicians and government servants with a decisive and clear
strategy of wiping out corruption. Clarity in the actions of government officials in all units is
needed, including leaders at the national and local levels as the main force that will work towards

truly eradicating corruption.



