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ABSTRACT

This study has the objectives to examine the overall debt burdens and analyze the causes
of such debt burdens of the clients of Bank for Agriculture and Agricultural Cooperatives —
BAAC at Mae Taeng Branch, Chiang Mai Province. Information were obtained from
questionnaire interview of 300 samples of the relevant bank clients. Analyses were based on
descriptive statistics.

The findings indicated the majority of samples under study were characterized as male,
41-50 years old, married, primary school graduate, having 4 family members, with principal
income from farming and general employment, and having 80,001 — 120,000 baht of average
household income per year.

The samples who were clients of Mae Taeng Branch of BAAC as a whole had the total
debt burden of 96,606,800 baht or 322,023 baht per person. Of the total debt burden,
agricultural credit shared the most accounting for 51.2% , followed by consumption loans for car
and motorcycle leasing at 24.7% and housing loans at 19.8%.

Specifically, 282 persons out of the 300 samples under study got agricultural loan for
the purpose of garlic and longan farming, mostly with loan size under 30,000 baht for one year
period. There were 170 samples that also got consumption loans for buying cars and motorcycles
mostly from leasing/financing companies not over 50,000 baht loan size and less than 5 years
repayment period. Meanwhile, 167 samples obtained personal loans for the purpose of buying

electric appliances mostly from Niyom Panich Company not over 20,000 baht limit with



installment period less than 2 years. Ninety five samples had housing loans for the purpose of
building new houses, mostly from BAAC at the loan limit under 300,000 baht with installment
period not more than 15 years. Seventeen samples also used credit card in every case for the
purpose of cash advance, getting the credit from commercial banks with credit limit not over
50,000 baht with less than 3 years repayment term.

In the samples viewpoint, the primary factor causing debt burden was the depressed farm
prices and the next important factors were the slow-down national economic situation and the

occurance of natural disaster or pest epidemic in agriculture, respectively.



