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ABSTRACT

This study has three objectives: to examine the performance, to explore people’s
opinions, and to identify problems and constraints associated with the implementation of Village
Fund schemes in Ban Thi District of Lamphun Porvince. The interpretation was based on the
interview with 280 members and committee-members of Village Funds in two sub-districts of
Ban Thi District: Ban Thi and Huai Yab. Only the schemes failing to pass the evaluation criteria
of the Village Fund Monitoring Committee at the national level were subject to this study, and 23
Village Funds in this District were identified. In Tambon Ban Thi there were 14 Village Fund
schemes under consideration. As a whole there were 1,301 members, 184 committee members,
14.51 million baht total assets, 0.68 million baht net profit. The lending interest rate was 6% per
year. Ban Bua Bok Village Fund performed the best in terms of asset value and net profit. In
Tambon Huai Yab, 9 Village Fund schemes were subject to investigation. As a whole, there were
1,081 members, 12 committee members, 8,78 million baht total assets, and 0.44 million baht net
profit, The lending interest rates varied between 6 and 8% per year., Ban Saen To Village Fund
performed the best in terms of net profit.

Based on the socio-economic information about the samples under study, the
members of Village Fund schemes can be characterized as male, age between 40 — 49, with
education not beyond sixth grade, in agricultural occupation, having monthly income under 5,000

baht, also belonging to other village organizations or groups as member or committee member.



Ban Thi District as an overall was seen to have moderate problem. While
Village Fund schemes in Tambon Ban Thi were considered having problems at small extent,
those in Tambon Huai Yab were regarded to have problems at moderate degree.

By categorizing the problems, Village Fund schemes in Ban Thi District were
found to have problems conceming the comm-ittee in moderate degree in the aspects of
administrative capability, the expression of ideas, welfare, work-place, financial and accounting
knowledge and skill, monitoring of credit fund usage on the part of borrowers, membership
registration, and meeting with other Village Fund groups to exchange opinion. Problems at small
extent were identified to be coordination, cooperation, allocation of benefits to village, loan

collection and recovery, transparency, slow loan approval process and unfair judgement, equal

~—accessto credit; progress report, and coordination with government agencies.
With regard to Village Fund members, the most serious problems was
inadequate loan size. The moderately serious problems were the extent of memberships, the
knowledge and understanding about the regulations and operation on the part of committee,

participation, access to news and information, advice for project preparation and planning the use

“of loan.



